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CONFERENCE OF AAPSO COMMITTEES OPENS IN HANOI 


0W210835 Hanoi VNA in English 0812 GMT 21 Nov 85 


[Text] Hanoi VNA Nov. 20 == A concultative conference of the socialist cowntries' AAPSO 
committees was opened here today. It was attended by representatives of the secretariat 
of the AAPSO committee and the national APSO delegations from Afghanistan, Angola, 
Bulgaria, Cuba, Czechoslovakia, El Salvador, Ethiopia, the German Democratic Republic, 
Guatemala, Hungary, Kampuchea, Laos, Mongolia, Mozambique, Nicaragua, Poland, the Soviet 
Union, Vietnam and the People's Democratic Republic of Yemen. 


Present at the opening ceremony were Vu Quang, member of the Communist Party of Vietnam 
Central Committee and head of its International Department, and representatives of the 
Foreign Ministry, the Vietnam Fatherland Front, the Vietnam Committee for Solidarity and 
Friendship with other Peoples, and the Vietnam Peace Committee. Representatives of 
scialist countries’ embassies in Hanoi were on hand. 


In her opening address, Mrs. Nguyen Thi Binh, member of the CPV Central Committee, vice 
president of th» AAPSO committee and head of the delegation of the Vietnam AAPSO 
Committee, brought out the coincidence of this consultative conference of the socialist 
countries’ AAPSO committees and the Soviet-American summit in Geneva. She expressed the 
confidence that the Geneva summit would create favourable conditions for the accelera- 
tion of the struggle of the peoples in Asia, Africa and Latin America as well as the 
whole progressive mankind against the danger of a nuclear holocaust, for peace and life 
on our planet. Taking the floor, a representative of the secretariat of the AAPSO 
committee sincerely thanked the Vietnamese Government and the Vietnam AAPSO Committee 
for their devoted assistance to his committee in organizing the conference in Hanoi as 
scheduled. 


Conference Concludes 


0W221856 Hanoi VNA in English 1633 GMT 22 Nov 85 


[Text] Hanoi VNA Nov. 22 -- The consultative conference of the socialist countries’ 
AAPSO committees concluded here this afternoon after three duys' sitting. The con- 
ference unanimously adopted important documents on the political situation in the region 
and the rest of the world. It acclaimed the peace initiative of the Nonaligned Movement 
as expounded in the final communique of the recent foreign ministerial conference in 
Luanda and the [words indistinct] leaders’ conference [words indistinct] efforts of the 
peoples in Asia, Africa and Latin America and all progressive people in the world to 
step up the struggle against the militarization of the outer space and the [words 
indistinct] race, and for world peace. 


The conference highly valued the great contributions of the Soviet Union to the world 
people's common struggle for peace. In their program of actions for 1986, participants 
deem it as a primary task (?to) struggle to preserve world peace and avert the danger 
of a nuclear holocaust. 


The conference called on AAPSO committees to strengthen support for and solidarity with 
the struggle of the people of South Africa, Namibia and other frontline countries in 
southern Africa, to hail the proposal of AAPSO and [words indistinct] for convening an 
international conference in Brussels in spring 1986 in support of the southern African 
nations’ struggle, to work out concrete program of actions in each country to render 
political and material support for the ANC [African National Congress] and SWAPO 
[Southwest African People's Organization] as well as the struggle of the people in Asia 
and the Pacific for their national independence and sovereignty and for peace and 
security in the region. The conference also hailed the efforts to hold an interna 


tional [words indistinct] a region of peace. 
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SOVLET ENVOY TO TOKYO BRIEFS ABE ON SUMMIT 


OW260401 Tokyo KYODO in English 0344 GMT 26 Nov 85 


[Text] Tokyo, Nov, 26 KYODO == Foreign Minister Shintaro Abe expressed the hope 
Tuesday that last week's U.S.-Soviet summit would have a favorable impact on the 

visit to Japan by Soviet Foreign Minister Eduard Shevardnadze in January. Abe made 
the remark during a meeting with Soviet Ambassador Petr A. Abrasimov, who was briefing 
him on the Geneva summit between President Ronald Reagan and General Secretary Mikhail 
Gorbachev. 


Abrasimov told Abe that the two world leaders held "constructive" discussions about 
arms control, disarmament and other issues but differed over their interpretations 
of the U.S. Strategic Defense Initiative (SDL), a Foreign Ministry official said, 
The official also quoted the Soviet envoy as saying that the Soviets had decided to 
hold a summit with the Americans to help avoid nuclear war. 


After meeting Abe and handing him a five-page, Russian language report on the outcome 
of the Geneva summit, the ambassador consulted with Foreign Ministry officials over 
Shevardnadze's visit to Japan January 15-19. 


The Soviets gave Abe a similar briefing on November 27 last year on the resumption 
of arms control talks in Geneva, with the Soviet view being given by the then Tokyo 
ambassador Vladimir Pavlov. 


VICE DEFENSE MINISTER YAZAKI MEETS WEINBERGER 


OW260411 Tokyo KYODO in English 0223 GMT 26 Nov 85 


[Text] Washington, Nov 25 KYODO -- U.S. Secretary of Defense Caspar Weinberger Monday 
told Japan's vice minister of defense that the Soviet military threat is still grow- 
ing. Weinberger told Shinji Yazaki that Japan should continue its defense buildup, 
saying Japan should step up its defense efforts to cope with the threat. 


Japanese officials quoted Weinberger as saying U.S. defense policy will not change 
following the November 19-20 summit meeting between President Ronald Reagan and Soviet 
leader Mikhail Gorbachev. Reagan and Gorbachev agreed in Geneva to continue dialogue 
between the two superpowers and pledged not to fight. Weinberger told Yazaki he will 
visit Japan at some tine convenient for bot countries. 


Yazaki arrived in the United States November 22 on a 10-day visit to promote dialogue 
between Japanese and American defense policymakers, in line with an agreement between 
Weinberger and Japan's Defense Agency chief Koichi Kato in June. Yazaki met also with 
Richard Armitage, assistant secretary of defense for international security, to dis- 
cuss a wide range of mutual defense affairs between the United States and Japan, two 
countries tied in a 1960 security treaty. 


Armitage accepted Yazaki's request for technical assistance for an over-the-horizon 
radar Japan plans to build by 1990, the officials said. He renewed Washington's 
appeal for Japan to prepare an airfield on which American carrier-borne aircraft can 
practice night landings, they said. Armitage also promised American efforts to deter 
its servicemen from committing crimes in Okinawa, where U.S. Armed Forces maintain 
large military facilities. 
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NAKASONE SENDS LETTER TO REAGAN ON SUMMIT 


OW260613 Tokyo KYODO in English 0606 GMT 26 Nov 85 


[Text] Tokyo, Nov 26 KYODO -- Prime Minister Yasuhiro Nakasone sent a letter to 
President Ronald Reagan Tuesday, giving his impressions of last week's Geneva sumnit 
between the U.S. leacer and Soviet Party Chief Mikhail Gorbachev. 


In a telephone conversation last Saturday, Reagan had sought Nakasone's comment on 
the outcome of the first meeting between U.S. and Soviet leaders in six years. 
Nakasone declined to elaborate on the contents of his personal letter to the president. 
"It's something like a message congracu'ating him on the success of the meeting," 
Nakasone told reporters. 


ISLANDERS OPPOSE AIRPORT PLANS FOR U.S., MILITARY 


0W250921 Tokyo KYODO in English 0908 GMT 25 Nov 85 


[Text] Tokyo, Nov. 25 KYODO -- Leaders of an antiairport movement on Miyake Island 
delivered a petition to the Defense Agency Monday opposing a government project to 
build an airport on the island for night training involving U.S. carrier-based fighter 
planes. The petition, signed by 85 percent of the adult residents on the island, 

was handed to Akira Taira, director of Defense Facilities Administration Agency's 
General Affairs Department. 


Meeting reporters following the session, Muneharu Ikeda, leader of the opposition 
group, said the petition contained the signatures of 2,746 residents on the island, 
or 85 percent of the local udult population. A similar petition delivered to the 
government in May last year carried the signatures of 78 percent of the population. 


Hiroshi Umeoka, deputy director general of the agency, later said the agency accepts 
that 85 percent of the islanders have signed the petition as "a fact," but ihe agency 
will continue to seek the understanding of the islanders and island authorities of 
the government position. 


The government is planning to build an airport on the island to enable aircraft from 
the U.S. Aircraft Carrier Midway to carry out night landing and takeoff practice. 

Such maneuvers are currently conducted at the U.S. military base at Atsugi, just west 
of Tokyo, where local residents have pressed the government to rove the training else- 
where because of the level of noise. 


DP&K CULTURAL DELEGATION ARRIVES IN TOKYO 


0W081233 Tokyo KYODO in English 154 GMT 8 Nov 85 


[Text] Tokyo, Nov. 8 KYODO -- A four-member delegation of the North Korean Society 
for Cultural Relations with Foreign Countries arrived here Friday for a 10-day visit 
to Japan. Led by Kim Chol-su, the delegation was invited by private Japanese groups. 
The North Koreans are to visit Tokyo, Akita, Hokkaido and Nagano during their stay in 


Japan. 
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SOUTH'S SUPPRESSION OF STUDENTS 'TYRANNICAL' 


SK260400 Pyongyang Domestic Service in Korean 2155 GMT 24 Nov 85 
[NODONG SINMUN 25 November commentary: "A Reckless Offensive of Tyranny"] 


[Text] As has already heen reported, on 22 November the fascist Chon Tu-hwan clique 
issued emergency instructions to the police throughout South Korea to go on alert status 
for an indefinite period by mobilizing all police troops. In accordance with the in- 
structions of the fascist clique, a great number of heavily armed tyrannic police troops 
have been deployed in areas where demonstrations are expected, and fascist plans have 
been drawn up to attack the campuses at any moment, While degrading the righteous 
struggle of students as an act of violence and as an act of breaking order, fascist 
bosses, including the puppet minister of home affairs and rabble from the Democratic 
Justice Party [DJP], have made violent remarks that they will eradicate this struggle 
regardless of the sacrifices required, and that they will mercilessly arrest and impri- 
son these students. This is a tyrannical offensive designed to strangle the daily- 
increasing anti-U.S. and antifascist spirit of the South Korean students and people for 
independence and is an outrageous challenge to patriotic and democratic forces. 


The puppets’ tyrannical instruction was issued on the pretext of preventing left-tilting 
radical students from violently breaking order, The puppet clique's description of pa- 
triotic students as radical, violent, and riotous is a far-fetched attempt to justify 
its barbarous and fascist suppression of these students, 


All the South Korean people demand independence, democracy, and reunification. Today 
the people from all walks of life in South Korea, including students, workers, peasants, 
and intellectuals, are struggling tenaciously, demanding the dignity and soveregnty of 
the people, democracy, and the right to existence. The resentment of the South Korean 
people against the despotism of the colonial ruler and against the fascist clique's 
treacherous nation-selling politics has reached its zenith. This resentment is visible 
in the flames of the anti-''.S, and antifascist struggle. Reflecting the aspiration and 
demand of the people and shouting for the withdrawal of the United States and for the 
overthrow of the Chon Tu-hwan regitie, the South Korean students have attacked and seized 
the U.S. imperialists’ local aggressive agencies and the puppets" administrative and 
governnent-patronized agencies and have waged the anti-U.S. and antigovernment demonstra- 
tion struggle, 


How can those students who have risen in the erti-U.S. and antifascist struggle to 
achieve democracy and independence, reflecting the desire of the people, be described 
as violent and riotous elements and be subjected to punishment? No matter what sophis- 
try the fascist clique may use, it cannot justify its tyrannical offensive. 


Police forces in South Korea have frequently committed violent acts against the people. 
As a result, there has been no time there when the blood of the people was not being 
shed. The Chon Tu-hwan ring, which, not satisfied w‘th its present tyrannical measures, 
has blown up a whirlwind of tyranny on a large scale by having police forces go on alert 
status, is a group of matchlessly brutal and outrageously murderous butchers. By des- 
cribing and suppressing the righteous advancement movement of students, the flag-bearers 
of the anti-U.S. and antifascist struggle to achieve independence and democracy, as 
violent and riotous act, the puppets are desperately trying to prevent this movement 
from developing into a mass struggle. However, the suppression of the people with 
bayonets is not everlasting, and this will only touch off the struggie of the people. 
The South Korean students and people will answer the puppets' tyranny with a greater 
resistance, The Chon Tu-hwan must correctly view the situation, immediately stop sup- 
pressive rackets, and unconditionally release all arrested and imprisoned patriots. 


NORTH KOREA 
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U.S. ARMY SECRETARY'S SOUTH TOUR 'DANGEROUS' STEP 


SK210541 Pyongyang KCNA in English 0528 GMT 21 Nov 85 


[Text] Pyongyang November 21 (KCNA) -- Commenting on the secret talks held by the U.S. 
Army secretary with the brasshats of the puppet army in South Korea, MINJU CHOSON today 
brands this as a dangerous war confab to step up war preparations against the northern 
half of the country. Noting that "military matters of common concern" were discussed at 
the confab, the author of the commentary says: 


It must not go unnoticed that it was held at a time when the war moves of the U.S. 
imperialists and the South Korean puppets were being stepped up. The U.S. Army secretary 
came to South Korea to examine and round off on the spot the preparations for a war 
against the North and his conclave with the puppets focused on them. This tells that the 
new war provocation manoeuvres of the U.S. imperialists and the puppets have reached a 
very dangerous stage. 


Multi-channel dialogue including Red Cross and economic talks is in progress between 
North and South. This North-South dialogue is aimed at improving the relations between 
North and South now in a state of confrontation and promoting mutual trust and unity. 
The United States and the South Korean puppets, too, have talked about the “relaxation 
of the tension" on the Korean peninsula and "dialogue" quite often, But, their deeds do 
not agree with their words. The recent confab proved this once again, 


SOUTH MINISTER'S REMARKS ON COMBAT BUILD UP VIEWED 


SK180553 Pyongyang KCNA in English 0538 GMT 18 Nov 85 


[Text] Pyongyang November 18 (KCNA) -- The South Korean "defence minister" on 
November 14 called for the buildup of combat power, raising a hue and cry over non- 
existent "surprise attack" of the North at the "National Assembly Defence Committee", 
which comes under fire in NODONG SINMUN today. Noting that such outcry at a time when 
multi-channel dialogue is under way between the North and the South is an act pouring 
cold water on the desire of the people at home and abroad for peace in Korea and her 
peaceful reunification, the signed commentary says: 


If the South Korean side were interested in the maintenance of peace on the Korean 
peninsula, it should have discussed a question concerning it at the "National Assembly." 
It can hardly be regarded proper fer it to debate on the buildup of armaments against 
the preservation of peace. Its step for the increase of combat power self-exposes its 
duplicity in opposing the inclusion in the agenda of the question of publishing a joint 
declaration of non-aggression at the inter-Korean parliamentary talks and proposing to 
discuss the question of instituting a "unified constitution" there. 


The "dialogue for the improvement of relations" advertised by it is sham. What it 
really seeks is a showdown of strength with us. The South Korean side must stop arms 
buildup and sabre-rattling, if peace is dear to it. Dialogue or confrontation? This 
depends on the attitude of the South Korean side. Should the South Korean puppets 
build up armed forces and reinforce their equipment, while pursuing a showdown of 
"strength" with us, thus barring the progress of the dialogue and increasing tensions, 
would be held responsible for the ensuing consequences. 
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USSR SPORTS OFFICIAL: SEOUL OLYMPICS 'MISTAKE' 


SK250919 Pyongyang Domestic Service in Korean 1200 GMT 23 Nov 85 


[Text] According to repo.t, Aleksey Rukash, deputy chief of the Committee for Physical 
Culture and Sports directly under to the USSR Council of Ministers, who is visiting 
Canada, in Calgary noted that selection of Seoul as host for the 1988 Summer Olympics was 
a mistake. He said that it is very important to choose a host country for the Olympic 
Games well to ensure that the Olympics are free from political interference. 


KIM POK-~SIN MEETS JAPANESE TRADE RESEARCH GROUP 


SK260448 Pyongyang KCNA in English 0434 GMT 26 Nov 85 

[Text] Pyongyang November 25 (KCNA) -- Vice-Premier Kim Pok-sin on November 25 met and 
conversed in a friendly atmosphere with the delegation of the Japanese East Asia Trade 
Research Board headed by its President Masahiro Soejima at the Mansudae Assembly Hall. 


Present there was Vice-Minister of External Economic Affairs Kim Chong-u. 


TRADE, PAYMENTS PROTOCOLS WITH ALBANIA SIGNED 


SK240857 Pyongyang KCNA in English 0851 GMT 24 Nov 85 


[Text] Pyongyang November 24 (KCNA) -- The 1986-1990 agreement on mutual commodity 
delivery and payments between the governments of the Democratic People's Republic of 
Korea and the People's Socialist Republic of Albania was signed in Pyongyang on November 
23. 


It was signed by Kim Paek-son, vice-minister of foreign trade of Korea, and Pajtim 
Ajazi, vice-minister of foreign trade of Albania. 


A protocol on mutual commodity delivery and payments between the two governments for 
1986 was also signed yesterday. 


KIM ILL-SONG RECEIVES PDRY PARTY DELEGATION 


SK250952 Pyongyang Domestic Service in Korean 1200 GMT 22 Nov 85 


[Text] The great leader Comrade Kim Il-song today received the delegation of the Yemen 
Socialist Party [YSP] led by Comrade Salim Salih Muhammad, member of the Political Bureau 
and secretary of the YSP Central Committee, which is visiting our country. Also on hand 
were Comrade Kim Hwan, member of the Political Bureau of the WPK Central Committee, and 
Comrade Kim Chae-pong, deputy director of a department of the WPK Central Committee. 


The head of the delegation conveyed to the great leader Comrade Kim Il-song a personal 
letter from Comrade ‘Ali Nasir Muhammad, general secretary of the YSP Central Committee 
and chairman of the Presidium of the People's Supreme Assembly of the People's Democratic 
Republic of Yemen [PDRY]. The great leader Comrade Kim Il-song had a conversation with 
the guests in a warm and friendly atmosphere. Today, the heaa of the delegation pre- 
sented a gift to the great leader Comrade Kim Il-song. 
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FORMER JAPANESE LEADER SUZUKI ON 4-DAY VISIT 


Meets Leaders 
OW251251 Tokyo KYODO in English 1211 GMT 25 Nov 85 


[Text] Seoul, Nov 25 KYODO -- Former Japanese Prime Minister Zenko Suzuki, currently 
making a four-day visit to South Korea, paid a courtesy call on National Assembly Speaker 
Speaker Yi Chae-hyong Monday afternoon and talked with him for about 30 minutes. Yi 
welcomed Suzuki, saying that President Chon Tu-hwan is happy to see Zuzuki's visit here 
realized, though it took three years to bring Suzuki to Seoul. This is Suzuki's first 
trip to South Korea. He was invited by Yi. 


Vice-Speaker Choe Yong-chol, who was present at the meeting, expressed gratitude to 
Suzuki for his efforts to resolve the so-called school textbook issue in 1982 and 
improve the then-aggravated Japan-Korea economic relations. 


Referring to the fact that the long-pending Korean request for Japanese loan packages 
was carried over to the succeeding Nakasone cabinet for settlement, Suzuki said that he 
was confident that the pending issues would be resolved successfully by his successor 
because the government of the ruling Liberal-Democratic Party (LDP) has continuity. 


Kwon Ik-hyon, president of the Korea-Japan Parliamentarians' League, whom Suzuki visited 
next, welcomed Suzuki's visit to South Korea and said that he believes it will help 
promote Japan-Korea relations. No Tae-u, chairman of the ruling Democratic Justice 
Party, who talked with Suzuki later, sought Japan's assistance in making the 1988 Seoul 
Olympics a success. 


President Chon is expected to take up South Korea's trade deficit with Japan and Seoul's 
request for greater access to advanced Japanese technology during his meeting with 
Suzuki Tuesday morning, Japanese sources here said. They added that Suzuki's visit is 
primarily aimed at forging closer ties between the Chun administration and Suzuki's 
faction in the Japanese ruling party. Suzuki is scheduled to return to Tokyo Thursday 
after visiting Kyongju and Pusan. 


Meets With President Chon 
0W260551 Tokyo KYODO in English 0533 GMT 26 Nov 85 


[Text] Seoul, Nov. 26 KYODO -- President Chon Tu-hwan, in a meeting with former 
Japanese Prime Minister Zenko Suzuki, urged Japan Tuesday to take the initiative against 
business recession and protectionism. "The United States, Japan and Europe are pushing 
the world economy, and Japan particularly, is required to take the initiative in avoid- 
ing recession, war and protectionism," Chon said in the meeting at the Blue House Presi- 
dential Mansion. Suzuki agreed with the president and said, "we should end protectionism 
through balanced expansion of world trade." Suzuki, predecessor of Prime Minister 
Yasuhiro Nakasone, is here as a guest of the National Assembly. He arrived Monday for 

a four-day visit. 


On the international political scene, both Chon and Suzuki postively assessed last 
week's summit between U.S. President Ronald Reagan and the Soviet Communist Party 
General Secretary Mikhail Gorbachev. While Chon said exchanges of ideas between the 
two leaders were "worthwhile," Suzuki described the summit meeting as "helpful" to 
dispel distrust in discussion of arms control. 


Earlier in the day, Suzuki had talks with Prime Minister No Sin-yong in which he 
expressed hopes for the success of the 1988 Summer Ulymp:cs to be held in Seoul. 
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The South Korean capital will also host the Asian Games in 1986. In the meeting, No 
said, "we all hope both the Asian Games and the Olympics will be successful events." 
"Success of the international meetings of peace to be held on the Korean peninsula, 
which is divided between the North and South, will have significant meanings," No was 
quoted as telling Suzuki. 


DEMAND INCREASES IN JSP FOR CHANGE IN KOREA TIES 


SK260117 Seoul THE KOREA HERALD in English 26 Nov 85 p 1 


[Text] Tokyo (YONHAP) -- Demand has been increasing within the Japan Socialist Party 
for a change in the party's policy on the Korean peninsula since its five senior mem- 
bers issued a written statement to the effect last Thursday, party sources said 
Monday. The five prominent party members, including former secretary general Koichi 
Yamamoto, accused the incumbent party leadership of tilting too closely toward 
Pyongyang instead of seeking a balanced position regarding policies toward Korea. The 
party leadership has also been under severe criticism because they seek contacts with 
Seoul's opposition camps, noticeably the main opposition New Korea Democratic 

Party [NKDP], rather than paving the way for balanced talks with the government and 
the ruling party. 


JSP is now set to receive an NKDP delegation, which is scheduled to visit Japan Dec. 
18. Party chairman Masashi Ishibashi is due to make a return visit to Seoul toward 
the end of next January. 


Senior party members involving Diet member Sanji Mutc have claimed that the party 
leadership should hammer out ways to balance NKDP contacts by opening a dialogue with 
the ruling Democratic Justice Party and the government, pointing out that opposition- 
centered ones might result in a narrowed diplomacy. Muto, in particular, called on 
Ishibashi to pay a courtesy visit to President Chon Tu-hwan, indicating that it 
otherwise might give an insult to the Chief Executive of the host country. Around 
80 percent of senior JSP members are reportedly demanding a prompt shift in party 
policies toward Korea. 


EDITORIAL VIEWS SOC{AL UNREST, NORTH'S MOVES 


SK230403 Seoul KYONGHYANG SINMUN in Korean 22 Nov 85 p 2 


[Editorial: "Reducing to ‘Zero the Possibility of a Recurrence of War -- Redetermina- 
tion at the Meeting of the Key Commanders of the Three Services" ] 


[Text] The possibility of recurrence of war on the Korean peninsula is the greatest 
in the following instances: First, when our defense is insufficient and inferior 

in military strength. Second, when the enemy's internal situation is complicated and 
the enemy feels the impulse of finding an outlet by war. Third, when a disorderly 
situation in our country leads to the enemy's miscalculation. 


Taking into account our self-defense capability and the U.S. Forces' deterrence, the 
first instance poses little problem. However the second and third instances can pose 
us an unpredictable danger. In particular, student demonstrations add to their 
intensity and are increasing our worries in that regard, The anarchic disturbances 
these days in which the students frequently commic seizures, destruction, and arson 
against public organizations in the form of guerrilla and commando attacks can 
invoke the North Korean puppets’ miscalculation. Also, we should not overlook the 
vast North Korean puppet forces’ concentration along the truce line. According to a 
recent intelligence analysis, the North Korean puppets have deployed 65 percent of 
their entire armed forces in the front area. 


Under such a precarious security environment, grasping and preparing in a timely 
manner for the moves in the surrounding situation and the moves of the enemy are 
the tasks of prior importance for national security. 
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The meeting of the key commanders of the three services, held at the Ministry of 
National Defense on 21 November, closely analyzed the recent situation in the surround- 
ing region and the moves of the North Korean puppets and formulated major defense 
policies for 1986. This is encouraging to us. At this meeting on 21 November, 
presided over by Defense Minister Yun Song-min, the chiefs of staff of the three 
services and other key commanders of the three services were present and reviewed our 
overall defense posture. It is reported that this meeting extensively discussed 
various matters, such as the efficient use of defense budget, effective management of 
defense resources, establishment of combat preparedness to beat the enemy in the 
initial stage of war, increasing the capability of nighttime training under simulated 
war situations, and strengthening the operational posture for nonregular warfare. 


Among others, we should note the fact that the meeting revealed the particulars of the 
deployment of the North Korean puppet forces in the forward and rear areas. According 
to this, the North Korean puppets created five mechanized army corps consisting of five 
to six divisions and one artillery corps this year and deployed three mechanized 

corps and one artillery corps close to the truce line. Also they reorganized their 
armored and mechanized divisions into regiment-size units to make it more convenient 
for various types of troops to cooperate well in joint operations in the particular 
geographical features of the Korean peninsula. This augmentation and reorganization 
of the North Korean puppet troops has also been reported by the authoritative British 
Military journal JANE'S DEFENSE WEEKLY. Briefly, such a reorganization of the North 
Korean puppet army is an offensive organization. 


The Pyongyang regime, which is said to have regretted not having taken advantage of 
the 26 October incident and the Kwangju incident for invasion, has now completed 
preparations for southward invasion, waiting for confusion once again in our rear 
area. As noted above, the student disturbances which are extending beyond limits and 
the resultant social unrest will only encourage the North Korean puppet's ambition 

for reinvasion after all. While according our full trust to the strong combat 
preparedness redetermined at the meeting of the key commanders, we would also like to 
stress once again the fact that time has passed away when we depended on the Army alone 
for national defense. We stress that to establish a perfect national defense offering 
complete deterrent to the enemy's temptation to wage an aggression, the entire people 
should be united in firm anticommunist vigilance, with the ROK Armed Forces and 
reserve forces at the core of security, and establish a posture of aJl-out security. 


SEOUL PAPERS ASSESS NORTH-SOUTH ECONOMIC TALKS 


SK260306 [Editorial Report] Four Seoul vernacular newspapers on 21 November carry 
editorials devoted to the fifth North-South economic talks held in Panmunjom on 


20 November. 


TONG-A ILBO, in an editorial on page 2 entitled "No Progress in North-South Economic 
Talks,'' states that the North-South di:logue has been held for form's sake recently, 
instead of making substantive progress or seeking fruition. Noting that the economic 
talks seemed to be more profitable to both sides than any other form of North-South 
dialogue in view of the r interests, the editorial observes: However, no progress was 
made in these talks, and "we cannot but feel this to be stifling." In particular, 
the editorial states, "we do not understand why the North side avoided the exchange 
of materials, which is easy to conduct, and necessary." The North Korean side, 
according to the paper, seemed to be more interested in high-level contact to discuss 
such political issues as "the three principles for national reunification" and ‘n 

the North-South parliamentary talks than substantive economic issues. 


TONG-A ILBO further notes that "only when substantive progress is made, step by step, 
in the North-South dialogue teing held in different sectors --the Red Cross, economic, 
and sports talks -- can the grand question of North-South reunification be resolved," 
thus expressing the hope for substantive progress in North-South dialogue. 
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CHUNGANG ILBO, in an editorial on page 2 of the 21 November issue entitled "Why Is North 
Korea Hesitating?", states that North Korea is delaying talks by putting forth such 
political issues as the principles of reunification and other insignificant issues far 
removec from the agenda items, while South Korea is striving to achieve substantive 
exchanges aud cooperation by repeatedly making concessions, Pointing to substantive 
procedures and methods of exchange that would help make progress in North-South economic 
talks possible, the editorial notes that the import of 300,000 tons of anthracite coal, 
which the South side proposed, would be a good model case fov the work to be carried out 
by both sides; “In order to overcome such difficulties, we hope that a substantive, 
small-scale work mocel for the exchange of materials can be realized within the ye — and 
working=level talks held to disucss the issues and procedures relating to establishing 
such a model case," 


CHUNGANG ILBO stresses; "No other intent or aim should be involved in economic talks 
than the issues of substantive exchange of materials and realization of economic coopera- 
tion at an early date," The editorial concludes by saying that Pyongyang should realize 
that now is the time for the North and the South, even under the difficult situation of 
division, to supplement pan-national capabilities and welfare by sharing the successes 
realized by the two sides through sweat and by cooperating with each other, 


CHOSON ILBO, in an editorial on page 2 of the 21 November issue entitled "Do They Have 

the Intention To Hold Dialogue?", notes that North-South dialogue has been held from the 
early 1980's, However, North Korea always caused various problems with regard to the 
dialogue, while the South side acted reasonably: "The North hijacked two of our fishing 
boats even in 1985, when talks were under way. Furthermore, it has infiltrated spy boats. 
We cannot call such acts, perpetrated by the partner to a dialogue intended to build up 
mutual trust, as sincere acts," 


Recalling incidents caused by North Korea in the past, including unilateral rupture of 
talks on the pretext of the "Team Spirit" exercise and the hijacking of South Korean 
fishing boats on the open seas, the editorial states that North Korea's attitude is 
"insincere," and that such an insincere attitude was observed even during the recent 

f'fth economic talks. The paper goes on to say that because of the North Side's avoidance 
tactics, the talks ended without fruition, resulting only in wasting time. 


SEOUL SINMUN, in an editorial on page 2 of the 21 November issue entitled "The North-South 
Economic Talks Are in a Stalemate," states that a full year has passed since the economic 
talks began. However, the talks, despite the fact that five rounds have been held, have 
not realized fruition, The editorial notes the disappointment experienced as a result 

of the fact that the talks have failed to bear fruit, and contrasts this to the excitement 
felt at the time the first talks were held, Witi regard to the reason for failure to 
realize progress, the paper observes that the "obstacles to the economic talks are not 
essential differences in views of the two sides, but such side line issues as the title 

of an agreement, the issue of reflecting the three principles for reunification, and the 
issue of stipulating the items to be exchanged." 


Noting that the political issues put forth by the North are not appropriate issues to be 
discussed during economic talks, SEOUL SINMUN states that the South's proposal for 
exchange of materials, including 300,000 tons of anthracite coal, would be a good example 
or case for making progress in the talks. The editorial, expressing disappointment at the 
fact that none of the issues have been advanced or realized during the past year, since 
both sides reached basic agreement on exchange of materials, concludes that "the North 
Korean side should sincerely accept our side's proposal." 
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TEAM AIMS TO RESOLVE TRADE FRICTION WITH U.S. 
SK260238 Seoul YONHAP in English 9206 GMT 26 Nov 85 


{Text} Seoul, Nov. 26 (OANA-YONHAP) == The South Korean Government determined to resolve 
its ongoing trade friction with the United States before the end of this year, has sent 
co Washington a negotiating team armed with new timetables for the protection of 
intellectual property rights and the opening of the Korean insurance market. The seven- 
man negotiating team, which comprises director-level officials fram six pertinent govern- 
ment agencies, will try to narrow differences between the two nations before the 
scheduled inspection tour of a U.S. trade representative team, International Economic 
Policy Council (IEPC) officials said Tuesday. Leading the team will be Pak Chong-pu, 
investment cooperation officer of the IEPC, 


The six-member U S. mission, headed by Assistant Deputy U.S. Trade Representative 

Sandra Kristoff, will visit Seoul Dec. 9-12, on orders from U.S. President Ronald 
Reagan, to investigate the Korean insurance market and the protection of foreign 
intellectual property rights in Korea. Active negotiations concerning the early resolu- 
tion of those issues are expected to take place during the U.S. officials' visit, the 
IEPC officials said. The governments of both coutries hope to iron out their 
differences by the end of this year, the officials added. 


Another mission from the U.S. Trade Representative's Office is scieduled to visit Seoul 
Dec. 5-6 to determine whether or not to continue to give Korea generalized System of 
Preference (GSP) benefits. The mission will study Korea's economic situation before 
submitting a report from the Reagan administration to the U.S. Congress by early January, 
the IEPC officials said. About 1.5 billion U.S. dollars of the total 10.7 billion 
dollars worth of Korea's exports to the United States in 1984 were made under GSP 
benefits. In addition, the U.S. International Trade Commission will send an investiga- 
tive team to Seoul Dec. 9-20 to review the anti-dumping duty rates imposed one year ago 
on Korea-made color TV sets. 


KIM TAE-CHUN”, KIM YONG-SAM SPEAK AT CPD MEETING 


$K220229 Seoul CHOSON ILBO in Korean 21 Nov 85 p 3 
[From the column: "News Behind the News"] 


[Text] On 20 November, Kim Tae-chung and Kim Yong-sam, cochairmen of the Council for 
the Promotion of Democracy [CPD], presided over the first meeting of the Standing 
Steering Committee of the CPD, which has been reorganized with the existing Standing 
Committee and Guidance Committee of the CPD, and presented letters cf appointment to 
members of the new Standing Steering Committee. At the meeting, Ki Tae-chung urged 
participants and lawmakers of the New Korea Democratic Party [NKDP] to step up their 
efforts for the struggle for constitutional revision at the current regular National 
Assembly session, he stressed: "If the NKDP fails to do its vest for the constitutionai 
revision at the current National Assembly session, it will lose the land needed for its 
existence." 


Referring to the prosecution's arrest of all 191 students involved in the seizure of 
the DJP's training institute with court warrants charging them with violating the laws 
governing arson and violence, Kim Yong-sam said: If the present regime tries to 
resolve all things with strength, it will invite an unfortunate situation.” The 
Standing Steering Committee meeting was attended by some 30 members of the committee 
who are NKDP lawmakers. This committee has 81 NKDP lawmakers as members. 
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ANALYSIS SHOWS STUDENT RADICALS SEEK OVERTHROW 


8K260128 Seoul THE KORA HERALD in English 26 Nov 85 p 8 


[Text] The ultimate targe: of struggle by radical students lies in "denying the free 
democratic system" and "overthrowing the incumbent government" through violent revolu- 
tionary means, it was disclosed yesterday, An analysis by the government also said the 
etudent radicals, although they cry for democracy, are, in fact, seeking socialist or 
Cuuunist revolutions by means of violence, including the occupation of public establish- 
ments by using fire bombs and committing arsons. 


The analysis was made by reviewing two kinds of publications issued by student activists 
of Seoul National University. The two are "Paengman Hakto" (One Million Students) and 
"Minju Sonon" (Democratic Declaration). It said thac the radical students base their 
ideals on the New Left advocated by neo-marxists who pursue communism. In this regard, 
it said, the radical students are trying to topple the incumbent government, deny the 
entity of the Republic of Korea as a free democratic system and establish a proletarian 
government in the long run. Their strategy is a carbon copy of north Korea's unification 
front strategy which calls for an unconditional rejection of the ruling party and alli- 
ance with opposition camp. Their tactics, it said, are patterned after those of Japanese 
Red Army and employ urban guerrilla-type violence, with arson, bricks, rocks, Molotov 
cocktails and steel pipes as weapons. 


In the fourth issue of the PAENGMAN HAKTO, the radical students demanded the abolishment 
of the current Constitution, defining it as desioned to "perpetuate the territorial divi- 
sion, to foster business conglomerates, to serve foreign economic interests and to pro- 
mote fascism." 


In the MINJU SONON, the students claimed that a recent seizure by radical students of the 
ruling Democratic Justice Party (DJP)'s political training institute was a part of their 
struggle to end a "fascist" Constitution. By criticizing the Constitution, they evi- 
dently aim to justify their avowed goals of toppling current government by violent means, 
it said. What's worthy of awareness by citizens is that the students' claims are similar 
to those of north Korean Communists "who have ardently denied our Constitution as a 
fascist Constitution." 


The fifth issue of the MINJU SONON maintained that "The United States is trying to pocket 
all the wealth we have produced, except for military expenses needed to point guns at 

the hearts of our bretheren in her own interest." In full sympathy with north Korean 
Communist propaganda, this is a graphic illustration of the true nature of student 
re'icalism in the south, it said. They deceptively claimed that their ultimate goal is 
to establish a democratic government by Sammin. (Sammin stands for national unification, 
liberation of the masses and democratization.) Their own "Sammi" government actually 
means no more than a communism-inspired government ruled by masses of "proletariat," 
including bottom classes of people such as poor farmers and laborers, it saii. The stu- 
dents' evident propensity for the Communist revolution, it said, is well evidenced by 
their ardent demands for freeze of the country's foreign debts and dissolution of big 
business groups. The most important reason why some studccr*s have become so radical is 
that they have accepted the iconoclastic theory of the Frankfurt School of aholars with- 
out question and turned it into their ideological weapon. As shown in their underground 
publications and their slogans, the studen.s have, without any hesiiation, used Communist 
terminologies, making it an easy guess as to why they are and what their motives are, it 
added. 
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SUMMIT ‘FAILED TO FIND SOLUTIONS' TO PROBLEMS 


OW250632 Ulaanbaatar MONTSAME in English 1709 GMT 23 Nov 85 


[Text] Ulaanbaatar, November 23 (MONTSAME) -- A MONTSAME observer writes: The 
Mongolian public regards that Geneva meeting between CPSU CC General Secretary M. S. 
Gorbachev and U. S. President Reagan has marked the beginning of a dialogue between 
the two powers whose bilateral relations have seriously worsened over the last 
years. The achieved agreements and M. S. Gorbachev's words to the effect that "the 
world has become more safe" give rise to hope. 


However, despite the vast constructive basis provided for effective negotiations on 
arms control, and lessening of military confrontation by the much welcomed 
peaceloving steps and initiatives of the Soviet Union, Geneva has failed to find 
solutions to fundamental problems. This is explained by strong disagreements between 
the sides on principal problems. The nature of these differences can be clearly seen 
from the approaches of the two countries to the question of space militarization. 
Soviet leader M. Gorbachev said at the press conference in Geneva that the deployment 
of space weapons could make the arms race irreversible. He also reminded that it was 
the United States to have its say. [as received] In this light it is very important 
that American side should agree with the Soviet concept on the inadmissibility of the 
nuclear war, recognizing that any conflict between the USSR and the USA can lead to 
disastrous consequence. 


LEADERS ATTEND GOSR ANNIVEKSARY MEETING 


OWO80530 Ulaanbaater MONTSAME in English 1707 GMT 7 Nov 85 


[Text] Ulaanbaatar, November 7 (MONTSAME) -- A gala meeting of party, state and 
public organizations, representatives of Ulaanbaatar working people was held on 6 
November at the State Academic Opera and Ballet House to mark the 68th anniversary of 
the Great October Socialist Revolution. 


The meeting was attended by MPR party and state leaders with J. Batmonh and D. Sodnom 
at the head, heads of a number of diplomatic missions accredited in the MPR. 
[sentence as received] MPRP CC candidate Politbureau member Deputy Prime Minister S. 
Lubsangombo made the key-note speech "Triumph of the Cause of the Great October". 

The floor was also taken by Soviet Ambassador K. Ye. Fomichenko. The meeting was 
broadcast live by the Mongolian radio and TV. 


Next is the gist of S. Lubsangombo's speech. 


The revolutionary cause started by the Great October, gains in scope, strengthens and 
wins," the speaker said. 


"Socialism today is embodied by the countries which have translated into life the 
ideals that have been for centuries inspiring the progressive humanity -- the ideals 
of social equality, justice, freedom and democracy A qualitatively new socialist 
mode of life represents a practical embodiment of humanism and the highest moral 
norms is being still more positively asserted in real socialism. 


"The world socialist system -- the leading revolutionary force of contemporaneity -- 
steadily grows and moves ahead, exerting an increasing influence on the entire course 
of world development. 


"The ideas of the Great October are found in the struggle of the internationa’ 
worker's movement. This struggle is led by the communist and workers’ partie . They 
resolutely fight for deep-going social transformations, for peace, democracy and 
socialism, against imperialism and the threat of a new year. 


a 
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"The Great October continues in the victories of the national-liberation movement. 

It was namely the October revolution that had rendered a mighty impetus to the 
development of the national liberation struggle of peoples of Asia, Africa ana Latin 
America, Over a hundred new states emerged on the ruins of the imperialist colonial 
system, many of which have chosen the road of socialist orientation. Cardinal 
revolutionary democratic transformations aimed at eliminating the domination of alien 
monopolies, strengthening the state sector in the economies, solving the key 
socio-political problems in the interests of the working masses are being 
successfully carried out in those countries," the speaker underscored. 


Touching upon the outstanding socio-economic achievements of the USSR, the speaker 
said that the Soviet society had entered the period of radical changes in the life of 
the country -- that of a planned and all-round perfection of socialism and further 
advancement towards communism. "The CPSU has set forth the strategic task of 
ensuring an essential acceleration of socio-economic develoment, bringing about a 
qualitatively new stat: of the Soviet society" S. Lubsangombo said. 


In this connection he noted that the draft of the new edition of the CPSU Programme, 
currently under nation-wide discussion in the Soviet Union, wa a “historically 
important document of scientific communism, a great contributiv. to the 
treasure-house of Marxism-Leninism". 


"The CPSU Programme is permeated with the ideas of the struggle for peace and social 
progress. The powerful Soviet Union leads mankind's social progress", the speaker 
said. 


S$. Lubsangombo dwelt upon the peaceloving Soviet foreign policy. "The curbing oi the 
arms race, especially the nuclear, and the subsequent scrapping of nuclear armaments 
are the basic guarantee of preventing nuclear war. In this respect, of principally 
important significance is the proposal of the Soviet Government to the Government of 
the U. S. to completely ban for both sides the first-strike space weapons and to 
reduce radically, by 50 percent, the nuclear weapons capable of striking their 
respective territories," the speaker said. 


"At its recent conference in Sofia, the Political Consultative Committee of Warsaw 
Treaty Member-States stressed its full support to such Soviet initiatives as the 
moratorium on the deployment of Soviet medium-range missiles in Europe." S. 
Lubsangombo underscored that the communique of the Warsaw Treaty PCC said their 
proposals made earlier on the renunciation by all nuclear powers of the first use of 
the nuclear weapon, on the comprehensive nuclear weapon test ban and on prevention of 
its proliferation in any form, remained in full force. "All people of good will pin 
great hopes on the summit meeting in Geneva of Soviet and American leaders," S. 
Lubsangombo said. 


Speaking about the influence the Great October exerted on the course of Mongolia's 
historical development, S. Lubsangombo said: 


"The historic transition of our country from feudal relations to socialism, the 
successes and achievements of the MPR'smodern socialist development are the living 
embodiment of the ideas and the cause of the October in this country. 


"Thanks to the leading and guiding activities of the MPRP, the creative efforts of 
the Mongolian people, the all-round fraternal assistance of the Soviet Union and the 
other socialist community countries, the historic decisions of the MPRP 18th Congress 
are being successfully implemented. 
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The MPRP CC !Oth plenary meeting held June this year, adopted a goal-oriented 
programme of developing agriculture and improving the food supply of the population, 


"This programme is part and parcel of our party's economic policy and is aimed at 
accelerating the development of the country's productive forces, improving production 
relations and at a steady rise of the working people's living standards. 


The speaker spoke about the importance of the Mongol-Soviet friendship and 
cooperation. He noted that the Mongol-Soviet friendship was the first ever 
historical form of the new, socialist type of international relations in our times, 
and stressed that "the fraternal aid and support of the Soviet Union are directed 
above all at developing the economy and productive forces of our country, at raising 
the material well-being and cultural standards of the Mongolian people, at 
strengthening the international positions of the Socialist Mongolia". 


"The programmatic task of our party -- the building of the material and technical 
basis of socialism in the MPR -- is being successfully implemented thanks to the 
assistance and all-round cooperation with the Soviet Union. In this current 
five-year plan period alone, more than 340 large-scale projects are built in this 
country by Soviet labour and with Soviet technical assistance," the speaker noted. 


"The MPRP and the MPR Government see it their task to further strengthen and deepen 
in every way the relations of friendship, internationalist alliance and cooperation 
with the socialist community countries. This direction of our work was and is the 
bedrock of the foreign policy of our party and state," the speaker said. 


"The Mongolian People's Republic consistently works for peace and security of 
peoples, against thermonuclear war. The proposal made by the MPR to sign a 
convention on mutual non-aggression and non-use of force in relations among the 
states of Asia and the Pacific meets the interest of peace and security in Asia and 
it finds broad international support. 


"The MPR is fully resolved to continue making its contribution to the common struggle 
of the socialist countries for peace and universal security, to actively facilitate 
the implementation of the aims and tasks of our joint programme of struggle for 
peace," S. Lubsangombo pointed out. 


Leaders Send Greetings 
0W080543 Ulaanbaatar MONTSAME in English 1658 GMT 7 Nov 85 


[Text] Ulaanbaatar, November 7 (MONTSAME) -- Mongolian party leader and President 
Jambyn Batmonh and Prime Minister Dumaagiyn Sodnom have sen a congratulatory 
telegramme to Soviet Union's Mikhail Gorbachev, President / rey Gromyko and Prime 
Minister Nikolay Ryzhkov on the occasion of that country’: \:tional Day -- the 68th 
anniversary of the Great October Socialist Revolution. 


The telegramme says in part: 
"In the run of these 68 years our planet witnessed and is witnessing revolutionary 


transformations which are unprecedented by their scope and depth and are irrefutable 
proof of the triumph of the ideas of Marxism-Leninism and the Great October. 
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"Communists and the entire people of Mongolia have hailed with great enthusiasm the 
draft of the new edition of the CPSU Programme as a historic document which defines 
the ways of all-round perfection of socialism in the USSR, strengthening of the 
positions of real socialism, and makes a fresh big contribution to the theory and 
practice of scientific communism. 


Since its inception, the Soviet Union has been consistently carrying out the policy 
of peace and internationalism. The new large-scale initiatives and proposals of the 
USSR aimed at achieving radical changes in the cause of improving political climate 
in the world, at curbing the arms race on earth and preventing it in outer space show 
the resolve of the CPSU and the Soviet state to do all they can for safeguarding and 
strengthening peace, freedom and social progress of nations. 


"We note with the feeling of profound satisfaction that the MPRP and the MPR are 
linked with the party of Lenin and the country of the Great October by the 
unbreakable ties of traditional friendship and fre’ >rnal cooperation based on the 
solid principles of Marxism-Leninism and socialis rnationalism. In this 
Mongolia Communists and working people see the ,... .ole guarantee of the successful 
solution of the tasks of the MPR's socio-economic development, of its assured 
advancement along the road of socialist constru. tion. 


The Mongol-Soviet summit ucetings of this year and t.c signing of the long-term 
programme of development of economic and scientific and technical cooperation between 
the two countries have once again affirmed the firm resolve of the parties and 
governments of our countries to further expand and deepen the brotherly Mongol-Soviet 
relations, ties of alliance in the spirit of the treaty on friendship, cooperation 
and mutual assistance between the MPR and USSR, whose 40th anniversary will be marked 
next year, the telegramme says. 


BATMONH MEETS KASENDEYEV-LED SOVIET AMITY GROUP 
0W110609 Ulaanbaatar MONTSAME in Russian 1505 GMT 6 Nov 85 


[Text] Ulaanbaatar, 6 Nov (MONTSAME) -- J. Batmonh, general secretary of the MPRP 
Central Committee and chairman of the MPR People's Great Hural Presidium, today 
received a delegation of the Union of Soviet Societies for Friendship and Cultural 
Relations With Foreign Countries and the Soviet-Mongolian Friendship Society headed 
by I.K. Kasendeyev, members of the Kirghiz SSR Communist Party Central Committee, 
deputy [words indistinct], chairman of the Kirghiz SSR State Committee for Vocational 
and Technical Education, and deputy chairman of the Central Board of the 
Soviet-Mongolian Friendship Society. The delegation is taking part in celebration on 
the occasion of the 68th anniversary of the Great October Socialist Revolution. 


Present at the meeting were T. Balhaajab, secretary of the MPRP Central Committee and 
first deputy chairman of the Central Council of the Mongolian-Soviet Friendship 
Association; D. Tsebegmid, deputy chairman of the MPR Council of Ministers and deputy 
chairman of the Central Council of the Mongolian-Soviet Friendship Association and 
other officials, as well as K. Ye. Fomichenko, USSR ambassador to the MPR. 


MPRP MARKS ANNIVERSARY OF TREATY WITH USSR 


0W250614 Ulaanbaatar MONTSAME in English 1718 GMT 23 Nov 85 


[Text] Ulaanbaatar, November 23 (OANA-MONTSAME) -- The Central Committee of the 
Mongolian People's Revolutionary party has adopted a resolution on marking the 40th 
anniversary of the treaty on friendship, cooperation and mutual assistance between 
the MPR and the USSR -- the fundamental document of the Leninist unbreakable 
friendship between the Mongolian and Soviet peoples, the national daily UNEN writes 
editorially. The anniversary will be marked throughout Mongolia on 15 January 1986. 
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The treaty of 1946 was renewed in 1966 with regard for the rapid socio-economic 
development of the MPR and the USSR, the deepening of all-round cooperation and 
prospects of its further development and also the changes that had taken place in 
international affairs. Thanks to this, friendly relations between the two fraternal 
countries have risen to a new higher level and have been enriched in form and 
content. The process of consolidation of Mongoli.n and Soviet peoples has more 
deepened the daily noes. 


The long-term programme of developing economic, scientific and technical cooperation 
between the MPR and the USSR for the period up to the year 2000, signed last August 
in the Kremlin by MPRP CC General Secretary, Chairman of the Presidium of the MPR 
Great People's Hural J. Batmonh and CPSU CC General Secretary M. S. Gorbachev has 
opened fine prospects for raising the material and cultural standards of the 
Mongolian people and increasing the country's economic potential. 


The treaty on friendship, cooperation and mutual aszistance between the MPR and the 
USSR is the reliable guarantee of revolutionary achievements, freedom and 
independence of the Mongolian people. It is the document of international 
significance and actively promotes the consolidation of the might of real socialism, 
strengthening of the «nity and cohesion of the socialist community. In the 
present-day aggravated international situation, the MPRP and the MPR Government 
pursue a consistent policy aimed at safeguarding universal peace and security of 
peoples, in particular, at strengthening peace in Asia, and fully support the Soviet 
Union's efforts, its new peace proposals and initiatives on warding off the nuclear 
var threat, reducing nuclear arms and preventing its spread in outer space, the daily 
notes. 


BATMONH DECORATES LAO DEFENSE MINISTER 
0W110553 Ulaanbaatar MONTSAME in Russian 1501 GMT 6 Nov 85 


[Text] Ulaanbaatar, 6 Nov (MONTSAME) -- J. Batmonh, general secretary of the MPRP 
Central Committee and chairman of the MPR People's Great Hural Presidium, today 
received in Government House a Lao military delegation headed by Army General Khamtai 
Siphandon, member of the LPRP Central Committee Political Bureau, vice chairman of 
the LPDR Council of Ministers, and LDPR minister of defense, for a warm and friendly 
talk. 


During the meeting, Comrade J. Batmonh presented Comrade Khamtai Siphandon with the 
Order of Sukhe Bator and wembers of the delegation with the "Wayramdal" medal, an 
order of combat achievement. They were given MPR Government awards for their 
contribution to the cause of strengthening friendship between Mongolian and Lao 
peoples and combat cooperation between the two fraternal armies. 


Present at the meeting were T. Namsray, member of the Politburo and secretary of the 
MPRP Centrai Committee; S. Lubsangombo, candidate member of the MPRP Central 
Committee Politburo and deputy chairman of the MPR Council of Ministers; Colonel 
General J. Yondon, MRP minister of defense; and other officials, as well as Khamkeng 
Saignakeo, LPDR ambassador to the MPR. 
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THAL VIOLATIONS IN WEEK ENDING 21 NOV REPORTED 


BK250537 Phnom Penh SPK in French 0417 GMT 25 Nov 85 


{Text] Phnom Penh, 25 Nov (SPK) -- During the week ending 21 November, Thai L-19's 
overflew 17 times the Cambodia-Laos-Thailand border junction in Preah Vihear Province, 
the sectors west of Yeang Dangkum, Kamrieng, and west of Ta Sanh in Battambang 
Province, and the areas east and southeast of Smat Deng in Pursat Province, intruding 
from 2 to 3 km into Cambodian territory. 


At sea, Thai vessels intruded 383 times into the territorial waters of Cambodia, with- 
in 3 to 26 nautical miles of Kong and Tang Islands. 


On the ground, Thai heavy artillery on 36 occasions shelled the areas of Phnum Malai, 
northwest of Pailin, and southwest of Ta Sanh (Battambang) and east and southwest of 
Smat Deng (Pursat). 


More serious still, on 14 November 30 Thai soldiers infiltrated the sector southwest 
of Ta Sanh (Battambang) under cover fire from 82- and 100-mm mortars. During the 
same period, reactionary Cambodians crossed the border from Thailand into Cambodian 
territory for sabotage purposes. However, they were intercepted by Cambodian 
border guards who put out of action]136 intruders, including 64 captured, and seized 
44 rifles and a large quantity of other military equipment. 


DK _LSSUES COMMUNIQUE ON BORDER FIGHTING 


BK260040 (Clandestine) Voice of the National Army of Democratic Kampuchea in 
Cambodian 2315 GMT 25 Nov 85 


[24 November "Communique of the Spokesman of the Democratic Kampuchean National Army 
Supreme Command on Report that the Vietnamese Enemy Will Not Launch Attacks Along the 
Cambodian-Thai Border nor Attack the Cambodian Refugee Camps"] 


[Text] 1. It has been reported that Pham Van Dong and Nguyen Co Thach said that 
Vietnam will not launch attacks along the Thai-Cambodian border nor attack the 
Cambodian refugee camps during the current 8th dry season. 


2. The Supreme Command of the Democratic Kampuchean National Army would like to 
inform the national and international public of the following: 


First, since the beginning of November 1985, the Vietnamese enemy has begun sending 

a large number of troops -- both infantry and artillery -- and tanks to the areas 
near the Cambodian-Thai border in western Leach, west and north Battambang, and Choam 
Khsan and to Laos, adjacent to the triangular border area of Cambodia, Thailand, and 


Laos. 


Second, the Vietnamese enemy has mobilized massive numbers of troops -- infantry 
and artillery -- and tanks to attack the Pailin sector. Since 1 November 1985, our 
national army has inflicted heavy losses on the Vietnamese enemy. However, the 
Vietnamese enemy continues, even up to today, to prepare troops to launch attacks 
on the Pailin sector. 


Third, all this shows clearly and is concrete proof that the Vietnamese enemy is 
only lying to save its skin -- and this is only temporary. In fact, it has a 
definite plan to launch attacks in accordance with its strategy. 
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Fourth, for this reason, the Supreme Command would like: A) the national and inter- 
national public to be informed of this; B) to urge the people and national army to 
enhance their vigilance and fight more vigorously in order to frustrate the Vietnamese 
enemy's criminal plan in the 8th dry season, 


The Vietnamese enemy has suffered heavy defeats militarily, politically, and diplomatically 
for 7 years now. It has fought on to redress this situation. We must join hands both 
at home and abroad and struggle to totally defeat this Vietnamese plan by: 


1. launching attacks inside the country in accordance with our new five-attack tactics, 
particularly in the areas around Tonle Sap Lake and Phnom Penh. 


2. launching attacks on the battlefields along the border in accordance with our attack 
tactics, particularly attacking behind enemy lines. Aside from this, those in all other 


areas, on the front or in the rear, must be vigilant and prepare to cope with every 
situation. 


None of us have been fooled in the least by the Vietnamese lies. 
Democratic Kampuchea, 24 November 1985 
[Signed] The Supreme Command of the Democratic Kampuchean National Army. 


VOICE OF KHMER REPORTS ON BATTLE IN BATTAMBANG 


BK230258 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 22 Nov 85 


[Text] According to military source of the Voice of the Khmer, two small-scale battles 
took place recently between the Cambodian resistance forces and Vietnamese troops. The 
first, which lasted for 30 minutes, took place in an area 3 km from Phum Deng, Thmar 
Puok District, Battambang Province, where the CGDK forces broke an encirclement by 
Vietnamese soldiers. They killed two Vietnamese soldiers and wounded three others. This 
group of Cambodian resistance forces returned safely to its base. Two combatants were 
slightly wounded in this attack. 


Another clash took place at Toek Sok in Pailin )i-*rict of Battambang Province between 
our combatants and a Vietnamese platoon. ~~ ‘nute clash resulted in the Vietnamese 
soldiers fleeing the battlefield. Our cor ‘fered no losses. 


VOICE OF KHMER REPORTS PRK RECRUITING PROBLEM 


BK260402 (Clandestine) Voice of the Khmer in Cambodian 1300 GMT 25 Nov 85 


[Text] News sources of the Voice of the Khmer have revealed that the Heng Samrin regime 
has failed to recruit Cambodian youths to join the army despite the fact that this puppet 
regime has increased its military budget in an attempt to train 180,000 youths. The 
sources report further that until now the puppet regime has been able to recruit only a 
total of 70,000 to 80,000 men for military training, and about half of these puppet 
soldiers have either fled back home or joined the Cambodian resistance groups. 
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THAI PAPER: BORDER TO CLOSE DURING CELEBRATION 


BK220749 Bangkok BANGKOK WORLD in English 22 Nov 85 p 2 


{Text] Foreign traders and visitors will not be allowed to enter Vientiane from next 
Tuesday [26 Nov] until December 3, Thai traders who cross regularly to trade with Laos 
told the WORLD this morning. The traders said that the ban was announced by the Laotian 
government and will affect all traders and visitors. They said that Laos issued the 
order as it was preparing to hold a grand 10th anniversary celebration of the communist 
take-over from the rightist government. They said that as the celebration was near, 
Laotian Armed Forces had begun to move into Vientiai.e to join in the grand parade 
scheduled for December 2. 


PASASON COMMENTS ON U.S.-SOVIET SUMMIT 


BK231024 Vientiane KPL in English 0905 GMT 23 Nov 85 


[Text] Vientiane, November 23 (OANA-KPL) -- Though some issues remained unsolved, the 
joint decision taken by the USSR and the U.S. to broaden their cooperation in some 
fields provides substantial prerequisites for the amelioration of world peace, writes 
PASASON in its commentary today in connection with the recent Soviet-U.S. summit meeting 
in Geneva. 


The paper continues: The improvement of relations in culture, science, technology and 
air communication reached at the Geneva summit meeting by the Soviet and U.S. leaders 
has partially met world-wide expectation. Although the stopping of the arms race could 
not be completely achieved, the development of relations between the USSR and the United 
States is conducive to the promotion of world peace and security. 


The deterioration of international situation, the paper points out, has understandably 
been caused by the nuclear arms race. The decision to stop it is vital to the main- 
tenance of real peace and security -- an earnest aspiration of nankind. In this regard, 
the Soviet Union has spared no efforts to work for the realization of this aspiration. 
It has declared that it will continue the struggle for peace and security on earth. Its 
Statement not to be the first to use nuclear weapons, its moratorium on nuclear tests 
and its proposal for a fifty percent reduction of the nuclear arsenal, all these have 
manifested the Soviet Union's stance for and active contributions to world peace. 


The paper expresses high appreciation of the Soviet Union's good will and constructive 
gestures, describing them as conditions of paramount importance to the solution of the 
epochal problems. A sincere implementation of the Soviet-U.S. [as received] joint shown 
by the Soviet Union in this matter has been welcomed world-wide as a good example {for 
other countries to follow, the paper concludes. 
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PRC'S YAO YILIN MEETS WITH PREM 25 NOVEMBER 


BK251436 Bangkok Domestic Service in Thai 1300 GMT 25 Nov 85 


[Text] At 1330 today, Deputy Prime Minister Buntheng Thongsawat, Foreign Minister 

Air Chief Marshal Sitthi Sawetsila, and PRC Ambassador Zhang Dewei accompanied PRC 

Vice Premier Yao Yilin, who is on a visit to Thailand at the invitation of Deputy 

Prime Minister Buntheng Thongsawat, to pay a courtesy call on Prime Minister General 
Prem Tinsulanon at the Government House. Yao Yilin conveyed Chinese Premier Zhao 
Ziyang's best regards to the Thai prime minister. In his capacity as the vice premier 
in charge of economic affairs, Yao Yilin said he is very pleased to meet with prominent 
officials in the Thai Government during his visit, which will further develop bilateral 
trade and economic relations. 


On the occasion, the prime minister invited China to consider buying more Thai pro- 
ducts, and thanked the Chinese Gov2rnment and people for their good welcome accorded 
to the Thai prime minister and Thai people during their visits to China. Since the 
establishment of Thai-Sino diplomatic relations, the friendship between the two 
countries has been strengthened. 


OFFICIAL VIEWS RECENT AIRSPACE VIOLATION BY LAOS 


BK261035 Bangkok Domestic Service in Thai 0530 GMT 26 Nov 85 


[Text] Deputy Defense Minister Air Chief Marshal Phaniang Kantarat has confirmed 
that a Lao aircraft recently violated Thai airspace but he felt that the offending 
aircraft was neither on a photographic mission or was trying to test Thailand's 
reaction. Phaniang said the Lao Air Force posed absolutely no threat to Thailand. 
The plane, being a high-speed one only intruded about 5 km into Tha‘land. 


Referring to the Lao Government's postponing indefinitely the repossession of its 
aircraft flown to Thailand some time ago, Phaniang said the Lao Government probably 
felt the maintenance cost of the aircraft makes it unfeasible to operate. 


ATHIT SAYS MILITARY PREPARED TO DEFEND BORDER 


BK260520 Bangkok Domestic Service in Thai 0000 GMT 26 Nov 85 


[Text] Supreme Commander General Athit Kamlang-ek told the Public Relations Department 
correspondent during an interview in Nakhon Ratchasima Province that the Thai Armed 
Forces are always prepared to defend the Thai border areas, especially during the dry 
season. He said: 


[Begin recording] So far, there has been no indication of violence. However, our 
Armed Forces have been instructed to be vigilant against any unfavorable developments. 
Troop maneuvers can be easily carried out during the dry season because the ground is 
dry; this might lead to more frequent suppression operations -- it is not because the 
dry season is a cursed time of year. Nothing will happen that we will not be able to 
control. But our Armed Force will not take risks. We must be prepared to cope with 
any eventuality that can affect our border areas; we cannot simply assume that nothing 
will happen. I assume that we might feel the impact of this dry season, but not to 
the extent of the situation getting beyond our control. There is nothing to worry 
about. [end recording] 
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COLUMNIST VIEWS IMPACT OF PRC WEAPONS DEAL 


BK221140 Bangkok MATICHON in Thai 21 Nov 85 p 4 
[Thanasarit Satawethin column: "Thailand Receives Chinese Weapons; a Ne’ ong Stride] 


[Excerpts, The daily THE NATION reported on 19 November that Thailand will receive 
24 model 59 tanks from China. Thailand must currently depend on the United States 
and some Western countries because it receives military assistance from them. China 
will become another country that Thailand will have to depend on militarily if the 
country accepts Chinese military support. The decision to accept Chinese military 
aid is believed to be in line with Thailand's foreign policy, in particular its de- 
fense policy, which stresses efforts to maintain relations with all major powers on 
the basis of equidistance [preceding word in English]. 


The United States is the only major power on which Thailand has so far pinned its 
hopes for security. The two countries have concluded several military agreements, 
such as the 1950 military accord, the 1954 Manila pact, the i962 Rusk-Thanat joiic 
communique, and other confidential arrangements. Under these agreements, the United 
States has been helping Thailand train military personnel, providing military equip- 
ment and weapons, conducting joint military exercises, and pledging to guarantee 
Thailand's safety from external aggression. Since Vietnam sent its troops to seize 
Cambodia in 1.79, China and Thailand have been making joint political efforts to 
help the three Cambodian factions. Although the Chinese leadership has promised on 
occasion to protect Thailand from Vietnamese aggression, the two countries have never 
cooperated militarily nor have they signed any military agreement. In short, the 
military agreement with China can be regarded as a new step in Thailand's foreign 
policy designed to boost the country's security. It is a long stride in the eyes of 
Thai public opinion. 


Chinese military assistance for Thailand is probably connected to the current war in 
Cambodia because the tanks and artillery pieces will be delivered when the lhai mili- 
tary expects Vietnamese forces in Cambodia to launch their annual offensive against 
the three Cambodian resistance factions. It is unlikely that the Chinese weapons 
will be used to boost Thailand's military strength so that it will be able to retaliate 
duly against any possible violation of its sovereignty by Vietnamese troops in 
Cambodia. However, if that is the case, Thai public opinion will have doubts about 
earlier statements of the military top brass that the Thai Armed Forces are fully 
capable of coping with the Vietnamese military threat. If these statements are true, 
however, then »ublic opinion will wonder if whether our country really needs and what 
they will be used for. 


Regardless of what reason the government may have, Chinese military assistance indi- 
cates closer ties between Thailand and Asia's major power. This political phenomenon 
can be detrimental to ASEAN's solidarity, which the Thai Government values highly. 
The Thai Government is fully aware that the confrontation with Vietnam and the 
Cambodian problem have obviously shaken ASEAN's unity. Some ASEAN members are not 
satisfied with Thailand's attitude because they do not trust China and do not want 
Thailand to be tightly tied to it. Further developments should be watched closely 

to see whether Chinese military assistance to Thailand will have any adverse impact 
on ASEAN's cohesion. 


ECONOMIC COUNCIL ADJ'STS TIN TAXES, ROYALTIES 
BK260952 Bangkok Domestic Service in Thai 1300 GMT 25 Nov 85 


[Text] The Council of Economic Ministers has agreed to reduce several kinds of taxes 
and tin royalties for miners in order to help the tin industry. Spokesman for the 

Prime Minister's Office Trairong Suwannakhiri this afternoon reported on the outcome 
of the meeting of the Council of Economic Ministers. He said: 


IV. 26 Nov 85 J 3 THALLAND 


[Begin recording] The Industry Ministry reportea to the meeting that members of the 
International Tin Council failed to reach any agreement to solve the crisis as a result 
of the failure of the tin buffer stock fund during the meeting held in London on 14-15 
November. Therefore, the tin price in the world market is expected to drop sharply 

The Industry Ministry has consulted with the Finance Ministry, and has jointly ge 
a resolution that in such a tin crisis, urgent measures should be sought to help reduce 
tin production costs of miners in Thailand until the situation returns to normal The 
two ministries, therefore, agree to the following measuce:;; 


1. The special fee, presently 2.5 percent based on the royalties, should be abolished. 
The cabinet approved this measure on 19 November, which will enable the miners to reduce 
operation costs by about 56 million baht. 2. On the reduction of business and municipal 
tax collection levied on tin exporters, this rate is to be reduced from the present 4.4 
percent to 2.2 percent, which will help miners to reduce production costs by about 

200 million baht. 3. Restructuring of the present tin royalty coilections. The royalty 
is reduced from 5 percent to only 0.1 percent if the price ranges between 3,000 to 7,00U 
baht per picul [60 kg] from 10 percent to 5 percent when the price ranges from 7,000 to 
9,000 baht per picul; and from 20 percent to 15 percent if the price is between 9,00 to 
11,000 baht per picul. Under such royalty reductions, if the tin price in the world 
market drops by about half from the present price, miners will get a greater reduction 
because the lower the price, the greater the reduction to miners roughly calculating, 

if the price drops by half, miners in Thailand will be able to reduce costs by about 1 
billion baht. As a result, the three measures together will help reduce prcduction costs 
by about 1.2 to 1.3 billion baht. Meanwhile, besides approving the above measures, the 
Council of Economic Ministers today also set up a task force -- consisting of 19 repre- 
sentatives from government agencies concerned and chaired by the industry minister -- to 
follow and solve the tin market situation in Thailand. [end recording] 


FORMER DEPUTY PREMIER PRAPHAT DENIES COUP ROLE 


BK260304 Bangkok THE NATION in English 26 Nov 85 p 5 


[Text] Former deputy prime minister Field Marshal Praphat Charusathian yesterday denied 
rumours which linked him to the September 9 abortive coup. Praphat was talking to 
reporters during his 73rd birthday party at his residence in front of Suan Run yesterday. 
Many military officers, including Deputy Army Commander-in-Chief Gen Chuthai Saengthawip, 
First Army Region Commander Lt Gen Phichit Kunlawanit, First Division Commander Maj Gen 
Wimon Wongwanit and former deputy army commander-in-chief Gen Thianchai Sirisamphan, 

were at hand to wish him a happy birthday. The former military strongman declined to 
make any coments on the September 9 abortive coup out of fears that they would be taken 
as undue attempt: to influence the trial proceedings. 


However, he said that he had never visted any of the senior military officers charged 
with sedition in connection with the coup attempt since they were arrested and detained. 
"Tf I visted them, that could add rore troubles to them," he added. Praphat, nonethless, 
said that he had ordered a restaurant to sent meals to the coup suspects on the 

occasion of his birthday anniversary. "I think treating them to a meal would not be 


wrong,’ he added. 
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HANOI REVIEWS PRESS RESPONSE TO GENEVA SUMMIT 
BK241322 Hanoi International Service in English 1100 GMT 22 Nov 85 


{Text} The Hanoi press on Friday prominently frontpaged illustrated reports on the con- 
clusion of the Soviet-U.S. summit in Geneva on Wednesday. The national leading paper 
NHAN DAN quoted a statement of Soviet party General Secretary Mikhail Gorbachev as say- 
ing at a press center in Geneva on Thursday that the real significance of what has been 
agreed upon can only be expressed through concrete and practical deals. The two sides 
should do great job in the spirit of the adopted joint declaration. General Secretary 
Gorbachev also said at this Soviet-U.S. summite The most important question concerning 
the elimination of military buildup and consolidation of peace has not yet been solved. 
There still exist many differences between the Soviet Union and the United States on the 
principled question, However, the two sides agreed that representatives of the two 
countries will persist in their work in Seneva aimed at seeking for a mutually acceptable 
solution to this most important question. 


The Soviet top leader declared that the Soviet Union would try its best and join efforts 
with the United States to seek for a practical solution to the limitation of military 
buildup, reduction of existing arsenals, insuring a durable peace for the people of the 
two countries and a lasting peace on both earth and outer space: We announce this with 
high sense of responsibility toward other peoples in the world. We hope that the U.S. 
Administration adopts similar attitude. Then, what has been done during (hese days in 
Geneva will rot become futile efforts. 


Gorbachev's speech was followed by U.S. President Reagan's speech. Then, Soviet Foreign 
Minister Edward Shevadnadze and U.S. Secretary of State George Shultz signed an agree- 
ment on mutual exchanges and contacts between the two countries in scientific, educa- 
tional, and cultural fields. After the closing ceremony, Soviet Party General Secretary 
Gorbachev and U.S. President Ronald Reagan met privately for a while. 


Both NHAN DAN and QUAN DOI NHAN DAN reported on the press conference held by General 
Secretary Gorbachev in Geneva Thursday. Speaking at the press conference, Mr Gorbachev 
said: The Soviet-U.S. summit took place on 19-20 November in Geneva in an atmosphere of 
sincerity -- sometimes tense and sometimes very tense. However, to some extent it was 
expected. In the present situation, the problem is not only the confrontation between 
the two social systems but also a choice between existence and extermination of each 
other. The Soviet Union has reached the limit, and everything has reached the limit. 
It is now time to stop to observe, think, and decide what is to be done next in this 
world. The Soviet Union held that the Soviet-U.S. relations can be improved and that 
the Soviet Union has pursued a sincere and clear policy and will continue io act like- 
wise. In fact, the Soviet Union is prepared for arms control. If an agreement on 
banning the militarization of outer space is reached, then the Soviet Union, based on 
reciprocal principles, will open its laboratory for supervision. This meeting was 
(?designed) to create better understanding to the characters of the differences between 
the Soviet Union and the United States, doing away with, although partly, prejudices 
against the Soviet Union and Soviet policy. This is likely to exert positive influence 
on the development of the situation. Credibility cannot be restored immediately as it 
is not an easy program. The summit itself and its results are certain contributions to 
strengthening security. It opens up a new way to understandine, respect, and dialogue. 
I think that the Geneva summit creates possibility for cooperation between our two 
countries, and by saying that I do not underestimate the siutation. I understand the 
depth of the job between us and the real situation concerning the Soviet-U.S. relations. 
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The same day, Soviet party General Secretary Gorbachev left Geneva for Prague to attend 
the meeting of the Warsaw Pact member countries' party leaders. And U.S. President 
Reagan also left Geneva for Brussels. 


Public opinion on the Geneva summit is also carried by the Hanoi press. The French 
Communist Party general secretary, Mr George Marchais, said in Paris on Thursday that 
the French communists hold that the Geneva summit opens up a process of constructive 
dialogue with great prospects. The secretary general of the Arab League, Mr Chadli 
Klibi affirmed that the Soviet-U.S. summit is an event of great importance. Meanwhile, 
the Kampuchean paper PRACHEACHON pointed out that the Soviet general secretary, Mr 
Gorbachev, went to Geneva with goodwill and the earnest desire of the people of the 
Soviet Union and of other socialist countries to achieve positive results for world 
peace and security. 


HANOI RAPS U.S. ON SUMMIT, VIEWS PRC RELATIONS 


BK220546 Hanoi Domestic Service in Vietnamese 1400 GMT 21 Nov 85 
[Station Editor Vu Dinh Vinh's feature: "Heighten Vigilance for National Defense") 


[Text] Dear comrades and friends: Chinese Premier Zhao Ziyang recently concluded 
touring four La.in American countries. At a news conference in Caracas, the capital of 
Venezuela, before concluding his trip, Zhao Ziyang once again justified Beijing's 
aggression against Vietnam in 1979, saying that it was a necessary act of self-defense. 
Noteworthy was that Zhao again threatened to attack Vietnam when he said: The time and 
scale of China's counterattack against Vietnam for self-defense would depend on the 
time and scale of Vietnam's aggression against China. 


This was clearly distortion to deceive the public, especially the public in faraway 
countries, as everyone knows that the recent tense situation along the Sino-Vietnamese 
border has been caused by China. Chinese artillery has fired tens of thousands of 
shells into Vietnamese territory. Many attacks and land-grabbing operations have been 
conducted against various areas of Vi Xuyen District, Ha Tuqen Province, and so forth. 


To defend the fatherland's sacred territory, our troops and people in the border 
localities have resolutely counterattacked. So was all the truth. Now spreading 
reports to slander Vietnam and distort the Sino-Vietnamese border situation, the Chinese 
side has always demonstrated its hostile stand and attitude in its relations with 
vietnam. 


The world public continues to decry the recent UN resolution on Cambodia and the situa- 
tion in Southeast Asia. However, Washington and Beijing clamorously called the resolu- 
tion an important victory of the coalition Democratic Kampuchea. Actually, this was 
only one of their plots to maintain the tension in the region permanently and prevent 
access to a fair and just solution. Everyone knows that the tense situation in South- 
east Asia stems from the collusion of Chinese expansionists and hegemonists with U.S. 
imperialists and other reactionaries using the genocidal Pol Pot clique and Khmer 
reactionaries to oppose the development of the PRK in particular, and the three 
Indochinese countries in general. China and the United States themselves have fabri- 
cated the so-called threat of Vietnam and the Soviet Union in order to mislead public 
opinion on their criminal acts and to confront the Indochinese and ASEAN countries, 
creating a tense situation throughout the region. 


The warships of China's eastern sea fleet have departed for the first time for the ports 
of Pakistan, Sri Lanka, and Bangladesh. Meanwhile, Chinese weapons continue to be sent 
to Thailand. The FAR EASTERN ECONOMIC REVIEW and then the Thai language journal WAR 
recently reported that China sent Thailand 18 130-mm guns, 24 67-ton tanks, a number of 
85-mm antitank guns, and a number of 37-mm antiaircraft rifles. 
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Most of these weapons were given free to Thailand and part of them were in payment for 
Thailand's support to the Khmer Rouge. The Thai Army commander-in-chief has confirmed 
and even praised this ald, 


During his recent stopover in Bangkok, Chinese Deputy Foreign Minister Liu Shuqing said 
that China would continue to support cone Khmer reactionaries; he discussed with the Thai 
foreign minister the deployment of Thai troops along the Thai-Combodian border, 


Together with increased U.S. aid to the Khmer reactionaries, the U.S. promise to help 
Thailand increase its military potential, and the signing of a defense agreement between 
the United States and Thailand, the Chinese acts of sending weapons to Thailand have 
demonstrated the plots and ambitions of the United States and China vis-a-vis this region, 
They want to maintain the tension permanently, turn Thailand into a frontline country 
against the Indochinese countries, and prevent the trend for dialogue between the two 
groups of countries, 


Weekly SPK reports indicate that Thai military activities in violation of Cambodian 
sovereignty are still numerous. Last week, Thai artillery alone fired 200-300 shells 
daily into the areas of Batcambang and Pursat Provinces of Cambodia, regularly destabi- 
lizing the Thai-Cambodian border area. This is also designed to serve the goals of the 
expansionist and imperialist forces and to maintain confrontation in Southeast Asia. 


One can see this plot even more clearly when hearing the clamorous propaganda conducted by 
Beijing and Bangkok in the past two weeks about the so-called Vietnamese troop concentra- 
tion along the Cambodian-Thai border, threatening Thailand's security. They even pro- 
duced false slanderous evidence of Vietnamese troops' incursions into Thai territory. 


Dear comrades and friends, on 19 and 20 November, the Soviet-U.S. summit took place in 
Geneva between Comrade Gorbachev, general secretary of the CPSU, and U.S. President Rea- 
gan. This was the ninth Soviet-U.S. summit since World War II and the first summit since 
June 1979, when the two countries si-ned in Vienna the Sali II Treaty on the limitation 
of strategic offensive weapons. After a break of 6 years, this Soviet-U.S. summit held 
in Geneva to discuss the issue of war and peace -- a basic and pressing issue of our time 
-- against a background of extreme world tension, was an important world political event 
in 1985. Public opinion threughout the world and all progressive mankind closely fol- 
lowed this event. 


However, the stand of each participant in the Soviet-U.S. summit on world peace and 
security ha’ been known and manifested previously. It can be said that over the past 4 
decades, the Soviet Union has, through various international forums, persistently and 
continuously advanced hundreds of realistic peace initiatives and proposals aimed at 
easing tension and consolidating world peace and security -- such as the proposal for 
comprehensive and complete disarmament, the program for nuclear disarmament, the limita- 
tion and reduction of strategic arms, the pledge not to use nuclear weapons first, the 
ban on the use of force in outer space and from space to earth, and the prevention of the 
militarization of space and the use of space exclusively for peaceful purposes. Parti- 
cularly, since early 1985 the Soviet Union has repeatedly put forth important proposals 
such as stopping the deployment of intermediate-range missiles and suspending other 
retaliation measures in Europe until November 1985, and unilaterally decided to suspend 
all nuclear arms tests beginning on 6 August 1985. Recently, the Soviet Union also pro- 


posed that the U.S. Government agree on a total ban against offensive space weapons of 
both sides and on a 50=perceat reduction of nuclear weapons the two countries that can 


be fired at each other's territory. 


These proposals of the Soviet Union obviously originate from a stand imbued with goodwill 
and a high sense of responsibility toward the destiny of all nations; and they are — 
at promptly checking the danger of a nuclear war and safeguarding peace and life on earth. 
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Meanwhile, the U.S. side did not advance any realistic proposals in the interests of 

peace and international security. The so-called Zero Option and Strategic Defense Initia- 
tive of the United States are simply designed to win military superiority over the Soviet 
Union, stepping up the costly arms race, and bringing nearer the danger of a nuclear 
holocaust. Nevertheless, propaganda-wise, the U.S. side has made a lot of noise. The 
Reagan administration has spent millions of dollars and mobilized its gigantic radio and 
newspaper networks to propagandize what it claims to be the United States' responsi- 
bility toward world peace, 


Preliminary statistics show that through a series of cpeeches, Reagan has nearly 100 
times declared the United States' goodwill for peace. Secretary of State Shultz was sent 
on a tour to some European countries, and Vice President Bush visited China and Japan to 
expound on the viewpoints and proposals of the United States. However, in reality, the 
U.S. Administration has acted to the contrary. Only recently, the French press reported 
that the Pentagon has urgently transported some equipment for intermediate-range Pershing 
II and cruise missiles to the FRG and the Netherlands. Two days before the opening 
of the Soviet-U.S. summit, the United States pressured NATO into adopting a decision to 
invest $200 million in the study and production of seven types of new weapons at arms 
factories in Europe. Meanwhile, U.S. Defense Secretary Weinberger has sent a private 
letter to Reagan proposing that the United States take a tough attitude toward the Soviet 
Union at the Geneva summit. 


Thrcugh the facts mentioned above, one has ample reason to believe that to safeguard the 
peace and the security of nations mankind must always remain vigilant against imperialist 
and reactionary forces. 


PHAM VAN DONG RECEIVES INDI«N FOREIGN MINISTER 


0W251700 Hanoi VNA in English 1515 GMT 25 Nov 85 


[Text] Hanoi VNA Nov. 25 -- Chairman of the Council of Ministers Phan Van Long cordially 
received here this afternoon Baliram Bhagat, Indian minister for external affairs and 
co-president of the India-Victnam Joint Commission for Economic, Scientific and Technical 
Cooperation, currently on a friendship visit to Vietnam. Present on the occasion were 
Foreign Minister Nguyen Co Thach, Vietnamese Ambassador to India Hoang Anh Tuan, and 
Indian Ambassador to Vietnam Pushkear Johari. 


Speaking to his Indian guests, Chairman Pham Van Dong highly valued the results of the 
2nd session of the Vietnam-India Joint Commission for Economic, Scientific and Technical 
Cooperation which, he said, will further enhance the friendship and cooperation between 
the two countries. He recalled his deep feelings towards and fine impressions of the 
land, leaders and people of India during his visits to the country. 


Chairman Pham Van Dong said: "The Vietnamese people have long expressed their respect, 
trust and warm sentiments toward the leaders and people of India. The peoples of the two 
countries have been bound for a long time now, and the Vietnamese people will never for- 
get the warm and valuable assistance of the Indian people to Vietnam. He expressed his 
believe that the traditional friendship between the two nations and the fine coope lon 
between the two countries would be further developed in the interests of the two pev,les, 
and for the sake of peace and stability in the region. He sincerely wished the Indian 
people many new and still greater achievements in making India a prosperous and powerful 


country. 


In his reply, Foreign Minister Baliram Bhagat informed Chairman Pham Van Dong of the 
satisfactory outcome of the 2nd session of the India-Vietnam joint commission. He 
brought out the close and time-honoured friendship between the Indian and Vietnamese 
peoples and praised the late President Ho Chi Minh's life and cause. 
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The Indian foreign minister pointed out that the Indian people have admired the Viet- 
namese people's great courage in national defence and construction, He expressed his 
satisfaction at the constant growth of the f iendship between the two peoples and said 
that the Indian people would continue their warm support and assistance to Vietnam. The 
reception took place in an atmosphere brimming with cordiality and friendship. 


CPV DELEGATION'S ACTIVITIES IN JAPAN REPORTED 
0W251721 Hanoi VNA in English 1521 GMT 25 Nov 85 


{Text} Hanoi VNA Nov. 25 -- A delegation of the Communist Party of Vietnam led by 
Nguyen Duc Tam, Political Bureau member and secretary of the CPV Central Committee, 
attended the 17th Congress of the Communist Party of Japan from Nov. 19-24. It was hon- 
oured at a meeting held in Nagoya City (Aichi Province) on Nov. 23 by the CPJ Central 
Committee and the local provincial party committee. 


Present at the meeting were Sato Voko, member of the CPJ Central Committee; Sumiza Yasun, 
alternate member of the CPJ Central Committee and deputy secretary of Aichi Province's 
CPJ Committee; and large numbers of party members and local population. 


Speaking at the meeting, Sumiza Yasun warmly welcomed the presence of CPV delegation at 
the 17 CPJ Congress which, he said, had brought about the friendship and militant soli- 
darity of the fraternal Vietnamese working class and people to the Japanese working class 
and people. 


Addressing the meeting, Nguyen Duc Tam warmly welcomed the success of the 17th CPJ Con- 
gress, and praised the CPJ's glorious history and its great achievements in the indomit- 
able struggle against the restoration of Japanese militarism and the policy to spiral the 
arms race by U.S.-led imperialism, to defend genuine rights and interests of the Japanese 
working class and other working people. 


He stressed: "A time-honoured comrade-in-arms of the CPJ, the Communist Party and people 
of Vietnam fully support your just strugg.e, greatly rejoice at the CPJ's constant 
development and sincerely wish you more and still greater successes in your aoble cause". 


After briefing the audience on the Vietnamese people considerable achievements in 
national construction and defence, Nguyen Duc Tam brought out Vietnam's just stance full 
of goodw/ll and its great efforts to seek an early, a fair and equitable solution to the 
Kampuchean issue. He energetically condemned the U.S. imperialists and a number of war- 
like militarist circles for scheming to turn Asia and the Pacific into a theatre of poli- 
tical and military confrontation, establishing a U.S.-Japan-South Korea military alliance, 
and making Japan an important stronghold in the U.S.-initiated Asian-Pacific strategy. 


Nguyen Duc Tam highly valued the results of the talks between high-level delegations of 
the CPJ and the Communist Party of the Soviet Union in December 1984, acclaimed the 
initiatives of the CPJ to arrange an anti-nuclear weapon symposium in Japan in last July 
and the call from Hiroshima and Nagasaki. 


With regard to the friendship and militant solidarity between the CPV and the CPJ, he 
said: "In spite of different conditions, the CPV and the CPJ are bound by the same 
ideal. They have expressed solidarity and support for each other in their struggle for 
peace, democracy and social progress in Asia and the rest of the world. The CPV has 
always treasured the long-standing friendship and solidarity between the two parties and 
will do all it can to further develop these ties. 
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During their stay in Japan, Nguyen Duc Tam and the other members of the Vietnamese 
delegation were received by Phuwa Tetsuzo, president of the Presidium of the CPJ 
Central Committee and Tachiki Hiroshi, executive member of the CPJ Presidium in charge 
of the party Central Committee's external relations. 


On Nov. 24, the Vietnamese delegation attended a banquet offered by the CPJ Central 
Committee in honour of foreign delegations to the Congress and the success of the 17th 
CPJ Congress. 


FRONT DELEGATION LEAVES FOR VISIT T ODIA 
0W251630 Hanoi VNA in English 1510 GMT 25 Nov 85 


[Text] Hanoi VNA Nov 25 -- A delegation of the Vietnam Fatherland Front (VFF) Central 
Committee led by Huynh Tan Phat, president of the VFF Presidium, left here today for 

a friendly visit to Kampuchea. The delegation includes Nghiem Xuan Yem and Neuyen 
Xien, members of the Presidium of the VFF Central Committee; the venerable Thich Sieu 
Viet, vice president of the Executive Council of the Vietnam Buddhist Church; Mrs 
Nguyen Thi Ngoc Suong, doctor of chemistry and member of the VFF Central Committee. 


LE DUAN TOURS BAC THAI PROVINCE, DIESEL PLANT 


BK240848 Hanoi Domestic Service in Vietnamese 1430 GMT 22 Nov 85 


[Text] On 20 November, Comrade Le Duan, general secretary of the CPV Central 
Committee, visited Bac Thai Province where he was given a warm, cheerful welcome by 
Comrade Vu Ngoc Linh, member of the party Central Committee and secretary of the 
provincial party committee; the comrade members of the standing bodies of the pro- 
vincial party committee and people's committee; and cadres and people of various 
nationalities in the province. The comrade general secretary worked with the standing 
body of the provincial party committee and was briefed on the situation in the 
province. 


Chatting cordially with members of the standing body of the provincial party com- 
mittee and key cadres of the province -- including party committee secretaries and 
people's committee chairmen of various districts, towns, and cities and leading 

cadres of various organs, sectors, and mass organizations in the province -- the com- 
rade general secretary welcomed the achievements and fiie changes recorded by the 
party organization and people of various nationalities of Bac Thai in recent years. He 
also pointed out guidelines for overcoming limits in certain areas to advance the 
movement in the province even more rapidly, vigorously, and steadily. 


Amid a joyful, emotional atmosphere, Comrade Vu Ngoc Linh expressed the honor of the 
local party organization and people of various nationalities to have welcomed the 
comrade general secretary to the province. He also promised to follow scrupulously 
all the instructions given by the general secretary. 


While in BAC Thai Province, Comrade Le Duan also visited the Song Cong diesel 

engine plant, a large engineering factory of the Ministry of Engineering and Metals 
that is being built with Soviet assistance. Accompanied by Minister of Engineering 
and Metals Nguyen Van Kha, the comrade general secretary was warmly welcomed by many 
cadres, workers, and Soviet experts at the plant. Comrade Trinh Ben, director of the 
Song Cong Diesel engine plant, reported to the comrade general secretary on the 
construction and operation of the plant. 
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The Song Cong diesel engine plant has the duty of producing almost all elements of 
55-HP diese] engines with an annual designed capacity of 2,000 engines and 255 metric 
tons of spare parts. Early this month, a ceremony was held to mark the completion 
andhandover of the first phase of the construction of the plant, which includes many 
workers and a number of auxiliary projects. Comrade Trinh Ben and Comrade Kishin, 
head of the group of Soviet experts at the plant, escorted Comrade Le Duan on a visit 
to various workshops. The general secretary attentively examined some of the most 
important of the 250 diesel engines elements produced by the plant and.J10 diesel en- 
gines that had already been assembled. He praised the workers and Soviet experts at 
the plant for their spirit of socialist cooperation and urged the comrade members of 
the board of directors and the brother and sister workers to exert still greater 
efforts to work with creativity and efficiency to put the entire plant into operation 
quickly, thus realistically helping build the engineering industry and accelerate 
socialist industrialization. 


On behalf of all cadres, workers, and Soviet experts at the plant, Comrade Trinh 

Ben, and Comrade Kishin pledged to try their best to abide most satisfactorily by the 
general secretary's instructions and, in the immediate future, to step up construc- 
tion work so that the entire plant can be completed in November 1986, just in time 
for the commemoration of the 69th anniversary of the October Revolution as planned, 


TRADE COOPERATION PROTOCOL SIGNED WITH HUNGARY 


OW251617 Hanoi VNA in English 1508 GMT 25 Nov 85 


[Text] Hanoi VNA Nov. 25 -- A protocal on goods exchange and payment between Vietnam 
and Hungary for 1986 was signed here today. Signatories were Nguyen Tu and Otto 
Herkner, vice-ministers of foreign trade of Vietnam and Hungary respectively. The 
signing ceremony was attended by Hungarian Ambassador to Vietnam Benhei Bella, 
Vietnamese Vice-Minister of Foreign Trade Hoang Trong Dai, and others, Otto Herkner 
is heading a trade delegation of the Hungarian Government now on a friendship tour 

of Vietnam. His delegation was received here today by Tran Phuong, member of the 

CPV Central Committee and vice-chairman of the Council of Ministers, 


TAP CHI CONG SAN NOVEMBER ISSUE REVIEWED 


OW210045 Hanoi Domestic Service in Vietnamese 1000 GMT 17 Nov 85 


[Excerpts] On the occasion of the 68th anniversary of the October Revolution, the 
issue carries an editorial entitled: "Fraternal Friendship, All-round Cooperation," 
The editorial affirms: Friendship and all-round cooperationwith the Soviet Union is 
a guarantee of success in our people's national defense and socialist construction, 
as wel’ as in consolidating our national independence and the position of socialism 
in the Indochinese peninsula. Vietnamese-Soviet friendship, enlightened by the 
ideologies of the October Socialist Revolution and Leninism, has a deep-rooted origin 
and well-established traditions. It has been tested through historic periods, in 
fierce war years, and in peacetime. Also published in this issue is the article: 

"A Momentous Event in the Cambodian Revolution." That is the Fifth National 
Congress of the Kampuchean People's Revolutionary Party (KPRP), recently held in 

the capital city of Phnom Penh. 


The article points out the glorious success of the Fifth KPRP Congress as the land- 
mark for a great developmental step in the Cambodian revolution and for its vigorous 
maturity. The congress resolutions manifest the collective wisdom of the entire 
party, are the guiding light for the Cambodian revolution's advance in guiding the 
Cambodian people to score increasingly glorious successes. 
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The article stresses: The Communist Party of Vietnam and the Vietnamese people are 
extremely elated at the success of the Fifth KPRP Congress. We consider the congress a 
momentous event, not only for the Cambodian revolution, but also for the revolutionary 


undertakings of the fraternal parties in the Indochinese peninsula. Also carried in the 
issue are the greetings by Comrade General Secretary Le Duan at the Fifth KPRP Congress. 


Then comes the article: "The Eighth Resolution and Pressing tasks of Theoretical Work," 
by Comrade Nguyen Duc Binh. The article underlines the significance and importance of 
the eighth resolution of the CPV Central Committee Plenun 


The article points out: While vigorously dealing with prices, wages, and money, the 
eighth resolution is, in fact, a landmark in the initial stage of the process of renovat- 
ing the basic strategy in our country's ecosocial management. The eighth resolution is 
both a concrete solution to the current burning issues and a long-term strategic guide- 
line for all activities of our party and state in ecosocial management. 


Dealing with the same subject, another article, entitled "Thoroughly Grasp the Spirit of 
the Eighth Resolution of the Party Central Committee Plenum," reviews the status of the 
implementation of the eighth resolution of the party Central Committee plenum. It then 
points out: Continuing to carry out the eighth resolution of the party Central Commit- 
tee is a central task for our entire party and people in the immediate future. 


It says: Computing all pro jvction costs, eliminating subsidization, getting rid of loss 
compensations in our national e: »nomy is a process of complex struggle. To achieve 
steady results, we must adopt stematic implementation in line with the actual, realis- 
tic situation. The subsidy-based system of management, which has existed for decades, 
cannot be undone easily, overnight, or with the promulgation of an order. 


Then comes Van Tung's article: "Bring into Full Play the Positive Impact of Wage keno- 
vation." The article points out the objective and significance of the latest wage sys- 
tem renovation. Apart from a theoretical section, the article offers measures designed 
to fully develop the ecouomic lever impact of the new wage system and create conditions 
for all workers to work well, and with high output and efficiency. 


Next is Tran Xuan's article: "Thoroughly Grasp the Party's Basic Viewpoint on Readjust- 
ing the Price System." The ongoing readjustments of price levels are designed to estab- 
lish a state price system for the most important social products in our economy, in 
order to establish new, more suitable price levels, and create conditions favorable for 
production development, the expansion of commodity circulation, the general auditing of 
our national economy, and the implementation of socialist business transactions, with 
output, quality, and efficiency as the primary objectives. 


The article enumerates principles for the readjustment of price levels and the way to 
apply those principles to suit the conditions in each locality and installation. 


In its Research column, this issue carries Nguyen Dang Quang's article: ‘Renovate 
Econouic Thought." The article points out: In order to renovate the economic manage- 
ment mechanism, we must renew economic thought; to do this we must bring out, and 
eliminate, the outmoded points in the old thinking, and highlight the nature and char- 
acteristics of that thinking. Scientific economic thought is suited to the first stage 
in the transition period of our country. The article then analyzes the different 
levels and degrees of economic thought, as well as the essential components of economic 


thinking structure. 
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In conclusion, the article says: Clearly perceiving, and creatively applying, economic 
rules is the major content in economic thought, This is not simple; it requires every- 
one's awareness and efforts on the part of research organizations, theoretical centers, 
and training systems of the party and the state. 


Then follows Nguyen Huu Dao's article: "Forty Years of Promoting the Role as Masters of 
Workers and Peasants." 


Also published in this issue is Comrade Phan Van Dong's article: "On Enhancing the 
Quality of Conferences." The article notes the actual current status of conferences, 
analyzes the causes, and discusses the work which should be done in order to bring about 
changes for the better in their quality. 


Then comes the article: "Crop Insurance Corporation and Agricultural Production in 
Kien An District," by Ngo Van Hieu. The article shows the status of activities and the 
initial results scored by the crop insurance corporation in Kien An District, Haiphong 
Municipality, in serving agricultural production. These results prove that they are 
new factors in organizing technical agricultural servicing in the district. 


Also featured in this issue is: "Looking Back on the Communications [as heard] Front 
over the Past 40 years," by Hoang Nguyen. The article points out the great successes 

on our diplomatic front in the past 40 years, under the party's leadership, and analyzes 
the causes of these successes. 


Published next are documents on Vietnamese-Soviet cooperation in the economic and 
cultural fields since 1950. These documents show the great and efficient cooperation 
and assistance of the party, Government, and people of the Soviet Union to our people 
over the past many decades. 


On the occasion of Engels' 165th birthday, the issue publishes an article by Hong Long 
entitled: "Engels' Dialectical Thoughts and Economic Thought." 


Then follows Ho Bat Khuat's article: "Angola: 10 Years of Building and Fighting." 
The article notes the successes the Angolan people have scored in the past 10 years of 
building and fighting, under the leadership of the Angolan Workers' Party. 


The issue's closing article is by Phuong Son: "China: Consequences of the Open Door 
Policy." The article reveals that Deng Xiaoping's open door policy is the cause of 
Chinese society's polarization and of the internal rift within the CPC's ranks. The 
consequences of that open door policy is very harmful to the Chinese people and to 
China's genuine Communists. 
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AUSTRALIA 


HAWKE SUPPORTS U.S. APPROACH TO EAST-WEST RELATIONS 


HK251358 Hong Kong AFP in English 1352 GMT 25 Nov 85 


[Text] Canberra, Nov 25 (AFP) -- The U.S. approach to East-West relations is entirely 
consistent with Australian Government policies, Australian Prime Minister Bob Hawke 
told parliament here today. Speaking after a briefing by U.S. State Department 
official Allen Holmes, Mr. Hawke said that the U.S. government was determined to 
improve relations with the Soviet Union in steady, incremental steps, avoiding wild 
swings that had characterised U.S.-Soviet relations since World War II. "That sort 

of realistic approach to East-West relations is entirely consistent with the policies 
of this government," Mr. Hawke said. 


He told parliament that Mr. Holmes had briefed him, Foreign Minister Bill Hayden and 
Defence Minister Kim Beazley as U.S. President Ronald Reagan's personal representative. 
He said that the Australian Government was encouraged by the outcome of last week's 
summit meeting between Mr. Reagan and Soviet leader Mikhail Gorbachev in Geneva. It 
was clear from the briefing that Mr. Reagan and Mr. Gorbachev had engaged each other's 
respect and interest as world leaders, Mr. Hawke remarked. 


While acknowledging the serious and sometimes fundamental differences on a number of 
critical issues, thev committed themselves to a process of confidence-building and 
expanded dialogue, he said. Mr. Hawke argued that, given the complexity and importance 
of the issues and interests, it was not surprising that there had been no particular 
breakthrough on arms control and disarmament at the summit. He told parliament that 
the Australian Government was particularly encouraged by new commitments to cooperate 
in nuclear non-proliferation and the limiting of chemical weapons. 


Mr. Holmes told Journalists that allied solidarity and support in the arms talks was 
absolutely critical. "We cannot and would not wish to operate in a vacuum," he said 
after the briefing, which he described as detailed and intimate. 


In answer to questions Mr. Holmes said he would not visit New Zealand for reasons that 
he said he thought should have been obvious. The New Zealand Government has refused 
to allow U.S. warships to visit New Zealand unless assured that they carry no nuclear 
weapons, but U.S. policy is to refuse to disclose the presence or absence of nuclear 


weapons on U.S. ships. 


"We ‘ust have a strong disagreement with the New Zealand Government," Mr. Holmes said. 
"We cannot proceed with two kinds of navies."' Mr. Holmes said that other U.S. allies 
recognised this and were prepared to share the burden. 
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MOKHTAR ON NEW PNG GOVERNMENT, SRV REFUGEES 


BK230934 Jakarta International Service in English 0800 GMT 23 Nov 85 


[Text] Indonesia is to wait first any policy statement from the new PNG government 
before it could say anything on the details of relations between Indonesia and 

PNG. Foreign Minister Mokhtar Kusumaatmaja said in Jakarta yesterday. The minister 
told newsmen that the new PNG premier, Paias Wingti, (?had not yet formed) his 
cabinet and only after the cabinet had been formed could anyone expect any policy 
statements from the PNG, 


Asked on the Vietnamese refugees, Minister Mokhtar said Vietnam cannot make its 
people leave the country and enter a neighboring country without legal documents. 
He called cn Vietnam to take into consideration that refugees who arrived in 
Indonesia during the last several months would not be considered as retugees but 
as illegal immigrants, so that the receipient countries could return them to their 
country of origin. 


According to Minister Mokhtar, they are not refugees but people who are seeking 
for a better way of life and thei: departure was organized by certain parties who 
were out for profits. He conveys [as heard] the matter to Vietnamese Foreign 
Minister Nguyen Co Thach in Jakarta last August, but Mr Thach did not give any 
reaction. 


MOKHTAR MEETS DPRK JOURNALIST DELEGATION 


BK170103 Jakarta Domestic Service in Indonesian 2300 GMT 16 Nov 85 


[Text] DPRK journalists are impressed with the successes of national development 

in Indonesia, described as a big country with diligent people. Yi Song-pok, leader 
of the visiting DPRK journalists, made this remark after meeting wit’. Foreign 
Minister Mokhtar Kusumaatmaja yesterday. The DPRK journalists promised to introduce 
Indonesia more to the DPRK people. They will also cooperate with Indonesia to 
promote a new world information order in the Nonaligned Movement and other inter- 
national forums. 


l 
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MALAYSIA 


LIBYAN EMBASSY DENIES LINK WITH BALINC 'INCIDENT' 


BK221359 Kuala Lumpur Domestic Service in Malay 1230 GMT 22 Nov 85 


[Text] In Langkawi, National and Rural Development Minister Datuk Sri Sanusi Junid 
expressed the hope that the Baling tragedy will arouse consciousness among all leaders 
in the country. This consciousness should become a starting point toward uniting 
Muslims in the country. He was convinced that cooperation among the police, armed 
forces, government, and people will ensure security anywhere in Malaysia. 


Meanwhile, the Libyan People's Bureau in Kuala Lumpur stated today that it had no 
connection, either directly or indirectly, with the incident in Kampong Memali, Baling. 
In a statement, the bureau expressed its sympathy with the country over the incident. 
The statement added that Libya considers the tragedy Malaysia's internal affairs even 
though the leader of the group once studied in Libya. 


HiTAM ON RELIGIOUS BAN, BALING '‘INCIDENT' 


BK251226 Kuala Lumpur Domestic Service in English 1130 GMT 25 Nov 85 


[Text] Acting Prime Minister Datuk Musa Hitam today gave an assurance that the ban on 
ceramahs [religious lectures] in several states is a temporary measure. The move was 
taken to ensure that the Baling incident does not recur and to calm the situation. 

The ban covers Kedah, Perlis, Terenganu, Kelantan, and Pulau Pinang which are considered 
sensitive areas. Datuk Musa who is also minister of home affairs told reporters this 

at the General Hospital in Kuala Lumpur after visiting six Federal Reserve Unit and 
Special Action United members who were injured in the incident. He said he had directed 
the police in the affected states to invite representatives of political parties tor a 
briefing and explained to them the need for the ban and the current situation in their 
areas. The police will also seek their cooperation in ensuring that the country's 

laws are observed. 


Datuk Musa stressed that cooperation among political parties was vital because if 

they did not cooperate, incidents such as the Baling tragedy were more likely to occur. 
He said the police briefing for political parties will be extended to other states. 
Chief police officers and state security committee secretaries will be present at the 
briefing. This will be followed by a meeting between representatives of political 
parties and the inspector general of police and the guidelines to be followed for 
ceramah session. Datuk Musa hoped that through such meetings, incidents such as the 
oue in Baling would not recur. 


NEW STRAITS TIMES Editorial 
BK231019 Kuala Lumpur NEW STRAITS TIMES in English 21 Nov 85 p 12 


[Editorial: "Black Tuesday"] 


[Text] Baling has once again been turned into an arena for tension and violence. 

This week's incident claimed 18 lives, and will remain a blot on the nation's history. 
But after all the expression of grief and the exercise of the rule of law, what 
follows must be a thorough examination of the events that led up to the tragedy and a 
concerted effort by the authorities to ensure that nothing like i. will happen again. 
Before this is possible, a wide-ranging and penetrating review of the situation is 
necessary. Some of the recent events associated with Tuesday's outbreak of violence 


may be chronicled as follows. 
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Police in Baling have in the last three months been alerted to the criminal activities 
of Ibral.*m bin Mahmud, also known as Ibrahim Libya for the time he spent studying in 
that country. Ibrahim was known to have incited some villagers against the Government 
for possessing offensive weapons. At first the police had hoped that his influence 
would abate, so they waited for an opportune time to apprehend him. but instead the 
delay seemed to embolden him and his followers, 


On Tuesday morning Police Field Force and Federal Reserve Unit officers were assigned 
to arrest Ibrahim and his two accomplices, Mat Ramli Che Mid and Yusof Cik Mid. They 
found Ibrahim's house surrounded by bamboo stakes and barbed wire, with some 200 of his 
supporters, including women and children, armed with swords, catapults, bamboo spears, 
shotguns and petrol bombs forming a hostile human barricade. The police, who had 
endeavoured to act with restraint, were caught when the crowd charged aid attacked 
them. Four policemen were among those killed, with 20 other policemen and nine 
bystanders wounded. Until yesterday not enough of the situation was known to allow 
full details to be released. This has now been done by Datuk Musa Hitam to the nation 
at large. We now know that 159 people have been detained, including 29 women and 12 
children and they will face a variety of charges including possession of offensive 
weapons, resisting arrest, and harbouring criminals. Ibrahim was among the 18 killed. 
A 3pm to 5am curfew is being imposed in the area, and all ceramah are banned in Kedah, 
Perlis, Kelantan, Terenganu and northern Perak. 


What lessons can be drawn from this grisly episode? It is not sufficient merely to 
seek out guilty individuals and deliver the punishment to fit the crime. The root 

causes of such problems must be identified and dealt with -- not just the symptoms. 
Crime and fanaticism do not pay, and must be seen not to pay. Attempting anything 

less would be to risk driving the problem underground, where it might fester like a 
wound only to break out ocasionally like ugly sores on the body politic. 


Earlier conflicts in Baling were between squatters and the authorities. These incidents 


were themselves a culmination of a larger problem in the area: rural proverty. 
Tuesday's violence and killings may not be entirely unconnected with this larger 
problem. In the longer term at least, the authorities need to take firm measures to 
remove such economic pools of discontent that could be exploited with political, 
communal or religious means by criminal elements for personal ends. That is the only 
certain approach to fostering the rule of law. But under no circumstances can flouting 
of the law be tolerated. 


PRIME MINISTER MAHATHIR PAYS VISIT TO CHINA 


For Beijing reportage on the visit to the PRC of Malaysian Prime Minister Mahathir bin 
Mohamed, inc!uding his arrival in Beijing, the banquet hosted by Premier Zhao Ziyang, 
and talks wi*h Zaho Ziyang, see the Southeast Asia & Pacific section of the 20 
November (ina DAILY REPORT and subsequent issues. 
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MARCOS STRESSES CITIZEN MILITARY TRAINING 


HK260618 Quezon City Maharlika Broadcasting Svstem in English 0320 GMT 24 Nov 85 


[Address by President Marcos at the inauguration ceremony of the training program for 
the second semester of the metropolitan citizen military training -- live, in English 
and Tagalog, place not given; monitored in progress -- passages within quotation marks 
in Tagalog] 


[Text] ... So I remember them as they looked down on Manila and said, anybody who should 
escape from this inferno, will you say good-bye to our loved ones. I was one of those 
who had bled, we would all die in Mount Samat. If I had not been unconscious by my 
wounds -- I was wounded five times during the war -- "I was in bad shape, my left knee 
was wounded, as well as both my thighs. This is my sometimes when the weather is cool 
or overcast, I feel my old wounds. It's as though I am a bit indisposed." All those 
who [words indistinct] mock at our stars. I was one of those who escaped from Bataan, 
was taken back (?during) the death march, went in to Capas, the concentration camp where 
the casualties were higher than the casualties in the battlefronts in Bataan. For 
30,000 (?lie buried) in the concentration camp in Capas, while less than that died in 
Bataan. [Words indistinct] I look around I see the same number that I see now on this 
[words indistinct]. I see them always [words indistinct] and say: Die rather than 
surrender. And 5,000 of them died in Mount Samat rather than surrender to the enemy, 
5,000 of our young men, the flower of our race, died. But: they were not just young men. 
They were young men with dreams, with illusions, with visions for their country. [Words 
indistinct] perhaps they can certainly said to be almost as young as you are now. Young 
as they were, they were the ones who made Bataan the stirring symbol of national and 
worldwide resistance and who would decide to draw the line on the slopes of Mount Samat, 
and say to the world: The enemy will not pass here, save over our dead bodies. 


The 5,000 perished in that climactic battle and only a few survived. And what did they 
fight for? What do you train for? "Our principles and our dreams, our thoughts for our 
race," the visions for a new generation and perhaps the vision is represented by one of 
those sergeants whom I cradled in my arms when in a patrol where I led, he suffered a 
fatal wound in the head. And as I tried take him back to safety, he said: No more, 
Lieutenant, I am dying. But before this, he had joined me on another patrol and we had 
reached as far as the rear of the enemy lines and reached Dinalupihan, and he said 
excitedly: This is where I come from, I come from Pampanga. I come from this [word 
indistinct] but I [words indistinct] want to go back. "Lieutenant, let us get away 

from here." And I had to sit down with him and say no, we are not fighting for this 
piece of ground. We are fighting for the entire Philippines. We are fighting for 
freedom, we are fighting for the ideals of our country. "We are being watched by Del 
Pilar, Mg Luna, By Rizal, so what can we say to them. Are we too weak to fight against 
those attacking our country?" Then he asked: What does freedom mean? "I am a farmer, a 
simple man who does not know how to read or write. I asked him if he had children. He 
said yes, a boy, and he wanted to go home and see him. So I asked him, wheu your boy 
is grown, what plans do you have for him? He answered, if possible to be a lawyer like 
you. I hope he can learn to be one. I told him then: That is what we are fighting 

for -- the freedom for you to do what you must in order to develop the God-given 
faculties not only of your children but all the children all over the Philippines, that 
they may have freedom to rise up to the expectation of their country and nation. And 
so when he was dying in my arms, he told me: "Promise me, lieutenant, if you survive 
this war -- and I have a feeling you will -- promise me that you will not allow my son 
to remain illiterate. Promise me you will put him in school so he will not be dumb like 


his father." 
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And it seemed to me as if it was not just one man who was asking me to pledge that we 
must improve the younger generations as they come and that our lives should be dedicated 
to the future of this younger generation, 

And this made the difference, this makes the difference now, Five thousand men dying in 
one small mountaintop, now do you know why we built the Dambalan ng Kagitingan [National 
Shrine of Heroes] on Mount Samat? For buried in that Dambalan ng Kagitingan are all the 


dreams, vistons, and tllusions of young wen and women like you, But we will make those 
dreams come true, we'l] make them become true under the New Society and the new 
Republic of the Philippines! [applause] 


Were those sacrifice necessary? Perhaps to the timid or, let's be frank, to the coward, 
it was not necessary. [words indistinct] I was one of those who questioned the with- 
drawal to Bataan as, known then as War Plan Orange No 3: Withdrawal to Bataan, wait for 
6 months for reinforcements, and recover ground by continual attack. But the reinforce- 
ments and the long line of ships never came, 


Share with me these thoughts as I address you today and as I, an old former cadet, no, 
ot too old but old enough to fel his wounds, recall the memories of that battle, 
because it is in this context, a.d this only perhaps, that we can understand and 
appreciate the value of citizens' military training. [applause] It is not, as some 
fear, because our country plans or wants to put you into military service that you 
undergo this training now. It is rather because our nation must have a second Line of 
defense behind our regular military forces, in the fortuitous event of war when indeed 
all must be mustered and called to the colors, whether trained or not. 


And there were many among my contemporaries in Bataan who were lawyers, businessmen, and 
others, who had to enter as enlisted men in order that they could fight for their 
country. And they regretted that they didn't take in our old ROTC in our days. In order 
to save the Republic, there must be preparation. But military training is more than 

just preparation (?for war, it's the training of) the character and the embellishment 
of the personality of every young man. When I entered [words indistinct] also came to my 
mind that statement of another great military leader when he said judgment cannot be 
taught to an officer, he either has it or he does not have it. If he has it, then 
military training must develop it into such a sharp edge that he will be an asset not 
only to the army to which he belongs but to his country and to his people, for that 
judgment will not be used only in war but also in times of peace. Just remember that, 

you will become senior officers in the army to come, I hope you never fight another 
world war. But if you do, just remember what was said, judgment cannot be taught, it is 
inborn, and you can see from the conduct of the officer commanding the various units, 

who has judgment and who has not. And you can also see that the brother officers are 
actually in recognition of who is the man who has the wisest judgnent. In one regiment 
of Napoleon -- all the battalion, the regimental commanders and his deputy as well as his 
entire staff were decimated by artillery shells -- Napoleon was asked: Whom shall we 
appoint as regimental commander? And his answer was: Whichever of the battalion 
commanders takes over the regiment and the other follow him, he is the regimental 
commander. Thus, you see, that judgment, courage, character, personality, audacity inborn 
in a man marks him a born leader all the time, whether it is in time of war or in time 

of peace and this military training sharpens to a fine sharp edge. That is why military 
training is also important for the young. [applause] 
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You also symbolize the vigilance of our people who cannot cry out, the great majority, 
the silent majority who cannot tell our leaders, we need these young men to be trained 
so that when they come home they shall be whole men, strong in character and person- 
ality but humble in his ways, loving his country and yet not bragging about it. They 
shall be the men we shall follow. These, in the footsteps of the great dead heroes 
who were [word indistinct]. 


Just as I never imagined that within ©» short time after President Quezon had stood 
on this platform in order to address the cadets, including Cadet Ferdinand Marcos, 
on that fateful day, events were to develop that would call all of to demonstrate 
what we had learned and what we would be !oyal to in case our countiy was endangered, 
You who listen to me now cannot know, and neither can I, whether the time wiil ever 
come when you, as veserves in our Armed Forces, whether you too must give account of 
your training, your patriotism, and your character in the days to come. I pray to 
the Lor! that you will never fight another world war. I pray to the Lord that the 
leaders of the superpowers wili find the way towards peace and that we will never be 
threatened with nuclear incineration. 


But the vigil must go on. The readiness and sharpness must be there in order that no 
enemy will ever be tempted to once again invade this sacred shore, knowing that the 
sons of the Filipino nation are ready to defend it to the death, and that if they 
mist come they must pay a high price for stepping on this beloved soil. [applause] 


This is the meaning of military training. |[applause} 


(Words indistinct] that it is the weapon which will save our nation without your 
having to fight any battle or any war. [applause] 


Military training was started under Commonwealth Act No 1. Commonwealth Act No 1 which 
was sponsored by both General MacArthur and then Major Eisenhower, Although he was 
then a major ond soon to become the commander in chief of all the European forces in 
the third [as heard] World War, then to become president of the United States, he 
wrote the entire Commonwealth Act No 1 with the advice ot the Filipino military lead- 
ers. Underlined in Commonwealth Act No 1, which was put into effect in 1935-36, is 
the democratic principle that the citizens must participate and help themselves in 

the defense of their country. [It is no more than an ideal, the ideal for 
every democratic society, but nonetheless it was an of course, ideal which 
was approved + our people when they approved the Constitution of 1935, and when they 
approved the \ ings-McDuffy Law, and when they anoroved later the principles on which 
President Manuel Quezon stood as he ran for the presidency of the Commonwealth. 


So the salvation of our people, whether in war or in peace, lies in your hands, lies 
in the willingness of your hearts. Inauguration day is supposed to be commitment 
day. You inaugurate a new period of training, in which case you are committed not 
only in spirit, not only in mind, not only in the formal pledge that you make, but 
also emotionally, for a soldier must be emotionally involved to be a good soldier. 


No one can be a casual soldier, for life and battle are not casual. They are the 

very meaning of life and death, and therefore when you commit yourself to be a soldier, 
you commit yourself to be trained to be a soldier, to lead men, whether in time of 
peace or war, you are emotionally involved. This is the vision that led the 
Commonwealth, our government then, to pass as its first legislation Commonwealth 

Act No l. 
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And therefore today as | atand before you, there can be no final exhortation to the men 
who have involved themselves and who probably are saying to each other now: "We know 
the bravery displayed at Bataan. Your response, like ours, should be: We will remember 
and cherish what was performed by General Del Pilar at Tirad Pass. If we are asked, 

are we prepared to do as General Del Pilar did, our answer will be: We can do it, and 
much more. We can also give up our lives for our Republic.” [applause] 


"We will now make a new vov, one which we will repeat before our flag, before our people, 
before our law, and before God who gave us life, the vod who knows all and does all that 
is on this earth. We ask him for his guidance and courage and for the strength to be 
strong soldiers of our Republic, not just during war but also during peace. We will be 
soldiers for the Republic until death, We shall dedicate not just our lives and our work 
but also our honor." [applause] 


"Long live the Republic of the Philippines!" [cheers) "Long live the cadets!" 
[applause and cheers) 


MARCOS EMPHASIZES RELATIONSHIP WITH U.S, 


HK260611 Manila Far East Broadcasting Company in English 2300 GMT 25 Nov 85 


[Text] President Marcos yesterday [26 November] underscored the need to maintain the 
present relationship between the Philippines and the United States. He said it is for 
the national interest of both countries that they maintain the balance of power in Asia. 


PRESIDENT TO MEET AGAIN WITH ARMED FORCES CHIEFS 
HK261057 Quezon City Maharlika Broadcasting System in English 1000 GMT 26 Nov 


[Text] President Marcos is scheduled to meet tonight with extendee generals and other 

top officers of the Armed Forces. The meeting will deturmine who among the extendee 
generals will be retired in the reorganization plan of the Armed Forces. Invited to the 
high-level meeting at 6:30 pm at Malacanang are General Fabian Ver, Lieutenant General 
Fidel Ramos, the commanders of the major service commands and other high-ranking officers. 
The meeting [words indistinct] last week a broad composed of generals and colonels to 
prepare for the reorganization. Apart from identifying the first batch of extendee 
generals to be retired, the conference will also name the understudies who have been 
training to take over the generals’ place. 


CORY AQUINO GRATEFUL FOR SUPPORT, STILL UNDECIDED 


HK260519 Hong Kong AFP in English 0507 GMT 26 Nov 85 


[Text] Mahila, Nov 26 (AFP) -- Corazon Aquino today said she was grateful to the move- 
ment that collected over a million signatures endorsing her as the opposition's presi- 
dential candidate, but said she had not yet decided to run. 


"All I can say is that I'm thankful," the widow of slain opposition leader Benigno Aquino 
told AGENCE FRANCE-PRESSE, reacting to last night's announcement by the draft Cory Aquino 
for President Movement (CAPM) that it had surpassed its target of a million signatures 
supporting her. Mrs. Aquino said slie was withholding comment whether she would run 
against President Ferdinand Marcos until she was convinced that Mr. Marcos was sincere 

in calling a snap presidential poll in early i986. 


The 68-year-old Mr. Marcos has sought to renew his mandate a year early to resolve the 
issue of popular confidence in his government. He has indicated that it may be held on 
February 7, but not later. The popular widow of Mr. Marcos's chief political opponent 
had indicated that she would consider running in the election only if the CAPM produced 
its promised million signatures. CAPM leaders said they had gathered 1,005,882 signa- 
tures last night after nearly a month of campaining in the country's 75 provinces. 
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The movement's spokesman Victor Sison said they would seek more signatures "until fur- 
ther notice," He said the signatures they collected until December 1 will be presented 
to Mra Aquino during a mass in nearby Quezon City's Santo Domingo Roman Catholic 
Church, where former Senator Aquino lay in state in 1983 after he was assassinated at 
Manila Airport on return from self-exile, The Aquino family holds Mr Marcos respon- 
sible for the assassination. 


Meanwhile, the underground National Democratic Front (NDF) today issued a statement 
critical of the election. 


"A Marcos victory in a snap election is a foregone conclusion," said the NDF, a leftist 
alliance led by the banned Communist Party of the Philippines (CPP) and its estimated 
15,000-strong New People's Army (NPA). Mr. Marcos, whose 20-year-old rule has seen 

the communist movement grow in strength and numbers, has said he needs a fresh mandate 
to effectively battle the insurgency and save a troubled economy. 


"Even a united legal opposition wtll not be strong enough to contend with the military 
and paramilitary troops, the billions of pesos in the Marcos campaign chest, the vast 
KBL organization throughout the country, and the Marcos clique's control over the 
Comelec, the bureaucracy, local barangays (villages) and the courts," the statement 
said. 


The KBL is the ruling New Society Movement led by Mr Marcos while the Comelec is the 
Commission on Elections, which the opposition had accused as being "partisan" to the 
regime. 


Meanwhile, a lawyer's group has asked the Supreme Court to determine the legality of 
the election amid mounting protest from the opposition M.P.'s in the National Assembly. 
The M.P.'s have said that the poll was unconstitutional unless Mr Marcos resigned from 
his post. They cited a constitutional provision, saying that only the incumbent's 
death, resignation, disability and impeachment could pave the way for early elections. 


KBL CANDIDATES TO BE ANNOUNCED 7 DECEMBER 


HK250607 Quezon City Maharlika Broadcasting System in English 0400 GMT 25 Nov 85 


[Text] The official KBL candidates for president and vice president are scheduled to 
be proclaimed on December 7. Reports said a top-level party meeting will be held on 
that day to proclaim the president as the party's standard bearer. Later on at the 
same caucus, a resolution is expected to be passed giving the president a vote of con- 
fidence to choose his running mate. All [word indistinct] for the vice presidency 

are expected to abide by the president's decision. 


WE FORUM ON LAUREL AS CAUSE OF DISUNITY 


HK251011 Quezon City WE FORUM in English 19-25 Nov 85 p 2 
{[Editorial: "Doy's Real Mission"] 


[Text] As President Marcos conveniently piled up points during his unofficiat campaign 
sortie in Cebu, the opposition frantically conducted try outs on who the worthy challen- 
ger to the KBL presidential standard bearer would be. 


The opposition aims to form a solid team and seek a single challenger to Marcos' 
troubled 20-year-old rule. Actually, the search for the opposition standard bearer 
seemed like a manageable task; in fact, the happy foundations for opposition unity 
had obviously been laid, Gntil the shattering outburst by presidential aspirant 
Salvador Laurel of Batangas caused the ultimate resignation of MP Cecilia Munoz-Palma 
from chairmanship of the National Unification Committee (NUC), the body entrusted to 
find an official opposition challenger to Marcos. 
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Laurel was expected to give excuses for his rudeness, But wht clearly surfaced in 
that clash was the fact that selfishness is the one evil that would continue to crive 
a wedge through opposition ranks, 


Laurel had spoken profoundly of his dreams of national salvation, but the rudeness 
he displayed in dealing with Mrs. Palma, bared what stuff Laurel is made of, 


He has the drive and the inclination to be No. 1, out people should now wonder if 
Laurel, after his sorry manners before Mrs Palma who at 72 is one of the most revered 


political figures in the land, is any different from the man whom he wants to dislodge. 


Or are the rumors true that Doy Laurel has a mission to see to it that the opposition 
doesn't get united? From whom, it's easier to conclude by now. 


TATAD ON CONSTITUTIONAL ISSUE IN ELECTION 


HK230714 Manila BUSINESS DAY in English 22 Nov 85 p 4 
["Here and Now" column by Francisco S, Tatad: "Reversed Roles"] 


[Text] The presidential campaign fever is on, and there seems to be no doubt in the 
minds of most that a snap election will be held in February next year. Mr Marcos 

has helped to reinforce this belief by traveling to parts of Luzon and Cebu "to mingle 
with the people." An unexplained sum of over 500 million is said to have entered the 
financial system from nowhere, enough to buy the election. Namfrel [National Citizens' 
Movement for Free Elections] has stepped up its organizational work in the face of a 
Batasan vote to allow barangay officials to act as poll watchers, and amid strange 
talk that it would be accredited to police the poll only in one area but not in all. 
The U.S. Congress is busy passing non-binding "sense of Congress" resolutions to keep 
the pressure on the regime. Some presidential aspirants have begun to play rough, 

ind the betting is on not on whether it's going to be a Cory Aquino or a Doy Laurel, 
but whether it's going to be just one, or two or more challengers; against Marcos. 

The Batasan majority is pushing Cabinet Bill 7, and the minority is trying to gain as 
many concessions as possible. 


But like the NDF's [National Democratic Front] Tony Zumel, whose interview with 
BUSINESS DAY has been running since yesterday, I continue to doubt that Marcos is fully 
committed to the holding of a constitutional and credible election. There is an obvious 
effort to condition the nation to look to the promised election as a turning point, 
even if it does not conform to the Constitution. Even those who have been speaking of 
the need to revitalize our democratic institutions have been heard to say that the 
constitutional qvestion must be seen as secondary to the actual honesty of the elec- 
tions. And yet, if Marcos cannot even make the process constitutional by following 

the requirement that a vacancy must first exist in the presidency before the Batasan 
may call a special presidential and vice-presidential election, how can anyone in the 
world expect him to hold clean and honest elections? 


Honesty is a value quite outside and unknown to Marcos's exercise of political power. 

If he will not follow his own handcrafted Constitution, how can he be expected to folla 
anything else imposed on him by others? This is not a matter of logic, but something 
arrived at after watching Marcos at close range for so long. Assuming our worst 

fears are proved wrong, and the election, though unconstitutional, turns out to be rela- 
tively clean and honest, thanks perhaps to a militant citizenry, opposition, Namfrel, 
and international observers, would not an illegitimate government be the only certain 
harvest of such unconstitutional process? And if illegitimate, should one oppose it 

by mere words, or should one not oppose it by all means, including arms? 
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The line has appeared here more than once which says that unless the question of na- 
tional leadership is decided soon, the situation may be completely lost by 1987. This 
is not to be confused with the statement of at least one presidential aspirant that 
unless we participate in the proposed elections, regardless of its constitutional in- 
formity, we might never ever again have any elections. An unconstitutional process, 
even if by luck it turns out to be not completely or significantly fraudulent, will 
be no better than a constitutional yet completely fraudulent one: it will hasten, 
rather than retard, the revolution. 


This is the very reason why I insist we focus on the constitutional issue before we 
address any other. To restate the main point, what we want Marcos to follow is his 

own handcrafted Constitution. If he will not follow it, and will neither take the 
necessary steps to have it amended in order to allow him to run in a snap election with- 
out first having to vacate his office, we must do everything within our means to prevent 
such an election from being held at all. If despite our effort, we are unable to pre- 
vent it and it is rammed down the nation's throat, we must be prepared to wage a 
nullification campaign that will ask our people and the international community at 

large to repudiate the continuing mischief. 


Our clear duty isto separate, not to participate. This should not be confused with a 
boycott. A boycott allows an objectionable process to take place, while one does some- 
thing else. We should call a stop to the unconstitutional process. And our purpose 
should not be to create disorder and anarchy,but to compel the regime to respect the 
legal order and abandon violence. 


In 1981, when Marcos first sought another six years after having been 15 years in 
office, all the opposition leaders of consequence condemned participation as a service 
not to the country, the opposition, or the electoral process as such, but to Marcos. 
They had the funny notion that if nobody took part, the election scheduled then would 
not take place and Marcos would be compelled to resign for loss of face. I thought it 
was pure junk and went on to produce the only available candidate under the circum- 
stances, and campaigned against the regime nationwide. For this, I earned the ire and 
calumny of others. 


Now there seems to be a reversal of roles. Most of those who boycotted when they 
should have participated in a constitutional, if perhaps one-sided, political process 
would now want to take part in an unconstitutional process. And curiously enough, 
they are saying they want to do this to end the country's prolonged constitutional 
crisis. I have one word for it. Bunk. 


COLUMNIST ON U.S. INTEREST IN ELECTION 


HK220645 Manila METRO MANILA TIMES in English 20 Nov 85 p 4 
["Voice of One" column by Conrado Aruige: "The American Candidate" ] 


[Text] We will hear more and more "expressions of concern" from American officialdom 
and media as election day approaches. President Marcos's call for a sna. election has 
already triggered several bursts of statements from the United States that the election 
should be free and fair. Senator Ted Kennedy (he of Chappaquidick fame) has demanded 
that a U.S. commission be sent here to oversee the balloting. Congressman Stephen 
Solarz said a victory by Marcos would drive Marcos's political opponents into communist 
arms. The U.S. House of Representatives approved by a vote of 417-0 a resolution calk 
ing upon the Philippine government to ensure that the voting here is honest. The State 
Department has come out with the view that whoever wins the election cannot govern suc- 
cessfully unless the balloting is "free, fair and open," implying that victory through 
fraud would merely intensify the political and armed opposition to the government and 
no doubt hasten its downfall. 
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American interesc in any election in any other country is not so muc') whether the voting 
is free and honest as whether or not they can do business with the winner. This is the 
long and short of it. If the U.S. media are to be believed, President Marcos cannot win 
if Filipinos were given every opportunity to express their will. U.S. pressure for a 
clean election is thus designed to remove Mr Marcos from office. The chances of 
achieving this seemingly favorable, the Americans will want to have a hand in the choice 
of the next president. 


President Marcos has become less and less respectful of American counsel, Washington 
has openly despaired of his "reluctance" to implement American recommendations for poli- 
tical, economic, and military reforms. He has strongly declared more than once that he 
will not tolerate interference in internal affairs. He has openly questioned the 
Sincerity of America in fulfilling its obligations to us under the military bases agree- 
ment. He has kept American business here in its place. He has not shown proper awe for 
American media. In short, it is getting more and wore difficult to make Mr Marcos agree 
to the wisdom of American wishes. A new mandate for him can make him absolutely 
intractable. 


The Americans obviously want to see a more compliant president in Malacanang, preferably 
one who has openly solicited the blessing of Washington for his condidacy in exchange 
for the greater security of American bases and investments in the country. The problem 
is that at this late hour the opposition cannot see its way clear to agreeing on who its 
candidate should be, 


It would be naive of anyone to expect that America would stop at public warnings about 
the oncoming elections. America has not hesitated to meddle in elections in small Third 
World countries to whom U.S. aid is critical and where U.S. security is served by keeping 
strong economic, political and military interests in such. countries. Twice the 
Americans have succeeded in installing a very cooperative president in this country. 
Twice death has removed their men from office. In both cases, they had all the time in the 
world to build up their choices for the post. 


Two months do not leave the Americans too much room for a_ similar undertaking on behalf 
of a new favorite. This does not mean the Americans will not try again. Logistics will 
be an important contribution. Now, if only they could find a candidate. 


VALENCIA ON EFFORT TO IMPROVE IMAGE IN U.S. 


HK250505 Quezon City Maharlika Broadcasting System in English 0130 GMT 25 Nov 85 
[Analysis of the News" by Teodoro Valencia] 


‘Text] The Philippine delegation of artists, musicians, poets, painters and other 
representatives of the Philippines went to Chicago for a one-week stand to demonstrate 
to all and sundry that the Philippines is a peaceful country well worth visiting, and a 
valuable partner of the United States if America assists the Philippines to be. The 
whole show of the circus, as it were, was all planned in a for more than 2 or 3 
months. 


The chief of this delegation was none other than Roman Cruz jr, president and general 
manager of Philippines Airlines, Manila Hotel and other hotel organizations in Manila, 
including [words indistinct] and some banking institutions, probably the Commercial Bank 
of Manila. Now Jun Cruz has a very positive approach to what ails the Philippine image 
abroad. It was the hope and the prayer of Mr Cruz that by his efforts in Chicago, he 
could project a more positive image of the Philippines. In other words, the view of 

Mr Cruz is that without denying many of the faults attributed to us, without, in any 
way, mounting a propaganda campaign to diminish the hurt being levelled at us by the 
American press. We can do our bit to show to the American people and to the whole 
world that the Philippines is a great country after all. 
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I think the only enemies of Mr Cruz are Filipino [words indistinct], Filipinos 
residing in the Philippines, or Filipinos in the United States who fancy that they 
are mounting a revolution from 10,000 miles away. These are the Filipinos who still 
tell any American audience where these can be found what a horrible place the 
Philippines is, why Americans should never visit the Philippines and why America 
should take over the Philippine Government as soon as possible to rescue these poor 
Filipinos from a fate that they are destined to suffer, 


The Fi,ipinos who went to Chicago had no illusions that they were entering a territory 
that was friendly, Quite the contrary was true. They knew that the Filipinos, a good 
many of them in Chicago, have been bombarded by negative news stories, magazine ar- 
ticles, and speeches by Filipinos all calculated to downgrade the Marcos 
administration. 


Of course all this effort from the part of Filipino rebels, so called, is meant only 
to destroy the reputation, credibility and image of the Marcos administration, without 
realizing that they are inflicting a permanent harm upon the country of the 
Philippines, that even if they were to succeed in removing President Marcos from 
power, even if they were installed as president and administrators «f government, they 
would then have more difficulty in undoing what they have done already. 


You know, it is our fault -- we always blame the American press [word indistinct] 
because the American press is out to prove to the whole world that although America 
is great, all other countries are marked for failure and for special abuse, I put it 
to you a theory of the American newsmen, the theory of the American press in general 
is that the more they attack their friends, the more they put down the people who 
believe in them, the greater they will be. The shine of their halo will become more 
visible. 


Recently the Philippines has been marked out for special abuse. Everyday, twice on 
Sunday, you read in the front pages of the American press all the negative stories 
about the Philippines, as if to say: We are far gone, we are beyond saving, this 
country must be occupied by the American forces to make sure that the military bases 
of the United States in the Philippines remain viable. 


We have always said -- and I think we are in the minority in this country -- that 

we should request the Americans to remove their military bases because that would 

be the only way to save this country. In that [words indistinct] the United States 
would have no cause to castigate the Philippine Government, to put us down, to 
mirror us to the world as a helplessly hopeless country. Because the Americans have 
reserved their special abuse for their friends. They don't do those things to the 
Soviet Union, not to the People's Republic of China and not to their enemies in 
South America and Central America -- only friends are abused by the American press. 


We join Mr Cruz n his optimism that by presenting the positive side of the 
Philippines, we may well attract tourists to come back to the Philippines and be with 
us again. The few who have filtered this way have left the country with the resolve 
that they are going to tell their neighbors, their friends: It's not that bad. For 
afcer all the pictures that have been presented by the American press to the American 
peopic, the Philippines remains one of the best tourist destinations in Southeast 
Asia. We hope Mr Cruz success, but it will not be an easy thing to achieve. 
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AT LEAST 23 KILLED IN ARMY-NPA CLASHES IN NORTH 


NC252102 Paris AFP in Eaglish 2055 GMT 25 Nov 85 


[Text] Baquio, Philippi:.2s, Nov 25 (AFP) -- At least 23 people have beenkilled in heavy 
clashes between government troops and communist guerrillas in the northern Philippines,» 
military and civilian sources said today. Army troopers recaptured the Lula town 
hall in Kalinga-Apayao Province after a communist New People's Army (NPA) raid early 
last week, killing 10 rebels in a running gunbattle, military sources said. 


Meanwhile, at least 13 troopers were killed by NPA rebels on the boundary of Kalinga- 
Apayao and Mountain Province in the Central Cordillera range on November 19, civilian 
and military sources said. Northern military command spokesman here would not confirm 
the two clashes. The NPA, the military wing of the banned Communist Party of the 
Philippines, has an estimated 15,000 guerrillas operating in 63 of the country's 

75 provinces. 


16 SOLDIERS, 3 CIVILIANS KILLED IN NPA AMBUSH 


HK230558 Hong Kong AFP in English 0431 GMT 23 Nov 85 


[Text] Manila, Nov 23 (AFP) -- Communist guerrillas killed 17 soldiers and civilians 
in an ambush in an eastern province, while three guerillas were slain in a clash with 
the military in the north, the newspaper MALAYA reported here today. Those killed in 
yesterday's ambush-included 14 soldiers aboard a vehicle on a combat mission, who were 
waylaid by some 100 New People's Army (NPA) rebels, MALAYA said. Three civilians who 
rode with them were also killed. Ten marines and army men were wounded in the attack, 
near Basud town, 150 kilometers (90 miles) east of here in Cambarines Norte Province. 


The daily also said that three NPA rebels had been killed and three army rangers wounded 
when a 25-man rebel band attacked a village near Solsona town, 375 kilometers (225 
miles) north of here in Ilocos Norte Province. 


The TIMES JOURNAL newspaper said that 21 youths trained by the guerrillas to carry out 
assassinations had been arrested in the southern city of Butuan Monday, after their 
names had been found listed in documents held by a slain rebel. The youths admitted 
being recruited by the NPA, the daily added. Military spokesmen here could not immedi- 
ately confirm the newspaper reports. 


The NPA, the military wing of the banned Communist Party of the Philippines, has in- 
creased its strength to an estimated 15,000 after 16 years of fighting and now threatens 
62 of the country's 73 provinces. 


8 NPA REBELS, DEFENSE FORCE MEMBER DIE IN CAPIZ 


HK260815 Manila BULLETIN TODAY in English 25 Nov 85 pp 1, 20 


[By Owen Masaganda] 


[Text] Iloilo City -- A commander of the New People's Army (NPA) and seven other rebels 

and one Civilian Home Defense Force [CHOF] member were killed during an encounter in a 

secluded barangay in Tapas, Capiz, last Friday. Brig Gen Isidoro Mr.de Guzman, 

- Regional Unified Command 6 and PC-INP [Philippine Constabulary-Integrated National 
Police] commander, reported to acting AFP [Armed Forces of the Philippines] chief of 

staff Lt Gen Fidel V. Ramos that "Kummander Jack" and his aide "Ka Elias" were among 

the rebels killed. 'Kummander Jack" was reportedly operating in Capiz Province. 
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The report said men of the 47th Infantry Battalion under Capt Ramon Jorin, encountered 
25 armed men headed by Jack. Two .30 caliber carbine rifles with several rounds of 
ammunition, and subversive propaganda materials were taken by the soldiers. 


In another encounter at about the same hour in barangay Katipuna, Tapas, Capiz, six 
suspected NPA rebels were reported killed by men of the 47th Infantry Battalion under 
the team of S/Sgt. Felix Dacumo. The bodies of the six suspected rebels were carried 
by their companions but their individual .30 caliber Garand rifles were left behind 
and seized by soldiers. In that encounter, CHDF member Joel Lucenio was killed, while 
Cpl. A. Gabriel was seriously wounded and taken to the provincial hospital. 


5 KILLED IN NPA ATTACK IN SOUTH COTABATO 


HK250713 Dagupan City DZDL Radio in Tagalog 0445 GMT 25 Nov 85 


[Text] Two members of the Civilian Home Defense Forces [CHDF] and 3 civilians were 
killed in massacre perpetrated by some 50 members of the NPA at Sitio (Basac), 

Barangay (Katawangan), general Santos City in South Cotabato last November 19. A 

report from Recom [Regional Command] 11 identified the dead CHDF members ad Narciso 
(Umapnang) and Prospero (Mathay); the civilians have still not been identifed. The 
report said the 50 NPA men mounted a surprise attack on the Sitio and then fled, taking 
with them a garrand and carbine from the slain men. A brother of one of the slain 

CHDF men was wounded and taken tothe hospital During the past few days, the NPA sub- 
versives have also made off with arms taken from various PC-INP [Philippine Constabulary- 
Integrated National Police] detachments. 


TROOPS, NPA CLASH NEAR REBEL PRIEST'S HIDEOUT 
HK230706 Manila METRO MANILA TIMES in English 21 Nov 85 pl, 5 
[By Arnold Atadero] 


[Text] About 20 New People's Army (NPA) rebels and one army trooper last Sunday were 
killed while four other soldiers were wounded in a three-hour gunbattle on a hill in 
Sadanga, Mt. Province where renegade priest Fr. Conrado Balweg reportedly likes to 
hide. A belated report to Camp Aguinaldo from Brig Gen Alexander Felix, military 
commander of Cagayan Valley (Region 2), said members of the First Acuinaldo, Quezon 
City, figured in the encounter which drew other government teams operating in the area 
into the fray. Felix estimated that the firefight, which began at 2 p.m., Sunday on 
Hill 1989, Sandanga, had lasted for three hours. Military helicopters sent to the area 
later fetched the wounded soldiers. 


The lone fatality in the encounter was identified at Sgt. Prudencio Reyes of the First 
Battalion. The wounded troopers were not immediately identified. 


Felix said the troopers were trying to track down NPA rebels in Sadanga when a band of 
about 100 rebels chanced upon the "Bravo" company on Hill 1989. The government team, 
led by Lts. Virgilio Ramior and Bok Contreras, fought the rebels with M-6U mortars and 
M-16 (armalite) rifles. 


Other government teams in other parts of Mt. Province monitored the encounter through 
their two-way radios and rushed to Sadanga, located 30 kilometers north of Bugnay, 
Kalinga~Apayao. 
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Sadanga was raided and taken over several months ago by a 200-member rebel band led 
by Fr. Balweg. 


In that raid, the townhall of Sadanga was put to the torch and several policemen 
securing the place were killed when they resisted. 


In another development, five civilians were massacred by armed men identified with 
the Moro National Liberation Front (MNLF) in Labugon, Lake Sebu, South Cotabato, 
recently. 


Slain were Dolov Sagudal, Milon Magao, Adal Lagindies, Sadin Falen and one Tamoy, all 
of Labugon. 


The attackers also set fire to the house of their victims. 


PRETRIAL PROBE IN CASE OF MISSING CEBU PRIEST ENDS 


HK190345 Manila Far East Broadcasting Company in English 2300 GMT 18 Nov 85 


[Text] In Cebu City, military probers yesterday [18 November] wound up the pre- 
trial investigation of the July 11 suspected kidnapping of militant priest Father 
Rudy Romano, after hearing the testimonies of [words indistinct} witnesses. Some 20 
witnesses have testified during the 2-day inquiry which started Sunday. 


FIRE HITS CONSTABULARY BUILDING IN QUEZON CITY 


HK250939 Quezon City Maharlika Broadcasting System in English 0700 GMT 25 Nov 85 


[Text] Fire of undetermined origin broke out at the operations sections at the base 
of the constabulary highway patrol group building in Camp Crame in Quezon City this 
morning. No one was reported injured in the 20-minute fire. Damage to property was 
estimated at 500,000 pesos. 


MILITARY CAPTURES 5 NPA TRAINING CAMPS IN ILOCOS 


HK260609 Quezon City Maharlika Broadcasting System in English 0400 GMT 26 Nov 85 


[Text] Military Authorities in the Ilocos region believe that they have now con- 
fined NPA activities to the border areas of Kalinga-Apayao and Mountain Province. 
Thic follows the capture of five NPA training camps in successive operations launched 
by the AFP Region 1 Command. Vic Lina covered the conclusion of the operation and 
filed this report: 


[Begin recording] A total of five NPA training camps have been captured by military 
operatives of Regional Unified Command 1 after intensive anti-insurgency operations 
were initiated. Regional Unified Command 1 Chief Brigadier General Tomas Dumpit 
flew over the area and personally supervised the mopping-up operations and the de- 
ployment of reinforcements using helicopter gunships. 


Sixteen still unidentified subversive terrorists, members of the central front com- 
mittee, were also reportedly slain in separate encounters with government troops in 
the northern and western portions of Abra. 


Gen Dumpit stressed that the ongoing anti-insurgency operations of the 45th Infantry 
Battalion and the Abra PC-INP command, led by Lieutenant Colonel Enrique Cuadra, 

are aimed at pursuing the rebels who are on the run in the border areas of 
Kalinga-Apayao and Mountain Province. [end recording] 
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RAMON AQUINO SWORN IN AS 14TH CHIEF JUSTICE 


HK220817 Manila BULLETIN TODAY in English 21 Nov 85 pp 1, 14 


[Text] President Marcos yesterday swore in Justice Ramon Aquino as the 14th chief 
justice of the Supreme Court, replacing Chief Justice Felix Makasiar who reached the 
retirement age of 70. Mr. Marcos said that while Aquino was recommended for the top 
judicial post by his colleagues and by members of the Integrated Bar of the 
Philippines, it was really his talents and qualifications for the job that recommended 
him. 


The new chief justice, 68, a member of the high court since 1973, said his new posi- 
tion "evokes a sense of humility," citing the awesome responsibilities it involves. 
He said a chief justice should not hope to derive prestige from his position, but 
rather, he should add prestige to it, not diminish its luster. He added that if in 
addition to probity, a chief justice "should have a little knowledge of law or juris- 
prudence, then it would help." 


The president declared that as long as the judiciary remains unimpeachably independent 
and is composed of men of probity, wisdom, and talent, freedom and democracy will 
prevail. The Supreme Court, he said, symobilizes the role of law in every democracy. 
He recalled that the high court was allowed to function even during the martial law 
period as a deliberate limitation on the powers of the presidency. He said its 
existence provides the commander-in-chief, even in the extreme case of a state of 
Siege, an alternative between the exercise of absolute power or an authority subject 
to judicial review. 


He said that "we submitted tu the jurisdiction of the Supreme Court" in cases question- 
ing the suspension of the writ of habeas corpus. "We appeared before the Supreme 

Court in the Aquino vs. Ponce Enrile case, when the question of martial law was brought 
up, and when the ratification of the Constitution was in issue," he said. 


He said that the members of the court must be like Caesar's wife, "they should be above 
suspicion and beyond reproach," as he congratulated them for “having set the example 
for the administrative supervision of the other courts under the new judicial act." 

He called the administration of the lower courts by the Supreme Court a novel experi- 
ment. He congratulated Chief Justice Aquino and thanked the other justices, other 
members of the judiciary and members of the IBP [Interim Batasang Pambansa] who were 
present for their counsel. 


Earlier, he conferred on outgoing Chief Justice Makasiar the Order of Kalatiao (first 
class). Makasiar celebrated his 70th birth anniversary Tuesday. He cited Makasiar's 
"lifetime of distinguished service to his country in law and jurisprudence, particular- 
ly in the fields of constitutional law and labor laws." 


Speaking for the IBP, former Assemblyman Vicente Millora cited Chief Justice Aquino 
as 2 brilliant lawyer and law professor with an impeccable record both in public and 
private life. "I'm sure the IBP considers his appointment very well deserved, 
Millora said. 


Mr. Marcos, in his citation of Makasiar, cited his forceful and clear-cut interpreta- 
tions of questions involving civil, political, social and economic rights and the 
growth of constitutional law in the 15 years he was associate justice and later chief 
justice. 
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He said that as chief justice, Makasiar fostered a strong camaraderie among his col- 
leagues, that his firm but compassionate administrativn brought benefits to the 
officials and employees of the entire judiciary. 


Present during the ceremony were members of the families of the awardee and the new 
chief justice, their friends, and members of the judiciary. Among them were the First 
Lady and Minister of Human Settlements Imelda R. Marcos, Prime Minister Cesar E.A. 
Virata, former Justice Minister Ricardo C. Puno, former Chief Justice Enrique M. 
Fernando, former Batasan Speaker Querube C. Makalintal, and members of parliament. 


LAWYER'S GROUP DECRIES CHOICE FOR CHIEF JUSTICE 


HK220911 Manila BUSINESS DAY in English 21 Nov 85 p 10 


[Text] A group of lawyers yesterday accused President Marcos of favoritism for 
appointing a former law school classmate as the new chief justice. The Movement of 
Attorneys for Brotherhood, Integrity and Nationalism (MABINI) said in a statement: 
"As if political and economic cronyism were not enough, we now see Mr Marcos institu- 
tionalizing judicial cronyism." 


Ramon Aquino, 67, was sworn in yesterday as chief justice, succeeding Felix Makasiar. 
Both were Marcos's classmates and graduated in 1939. MABINI, an independent grouping 
which fights mainly for human rights, said the new chief justice had a "distressing 
anti-human rights record" and did not believe in the citizen's right to demonstrate. 


Both Aquino and Makasiar gave dissenting opinions Tuesday when the Supreme Court [SC] 
ruled 9-2 to stop a lower court ‘rom delivering its verdict in Aquino murder trial. 


During yesterday's oath-taking ceremonies at Malacanang, Marcos said the SC's existence 
provides for an alternative to the exercise of absolute power by the President because 
his authority can be subject to judicial review. Marcos said the Supreme Court is 

a symbol of the rule of law and is considered as the court of last resort. The presi- 
dent explained that during the martial law period, the Supreme Court was allowed to 
function as a deliberate limitation on the powers of the commander-in-chief. The 
president recalled that when cases were filed questionine the suspension of the 
privilege of the writ of habeas corpus, "We submitted to the jurisdiction of the 
Supreme Court." 


The president also lauded the court in its exercise of extra function and powers, like 
the administrative supervision of other courts, which it "has performed in accordance 
with the "1st expectation of our people." 


After the .wearing-in ceremony, the president said the promotion of Aquino as the 

14th chief justice of the country, "evokes a sense of humility" because of the awesome 
responsibility demanded of the position. For his part, Aquino said a chief justice 
should not hope to "derive prestige from the position, but he should add prestige to 
it, not diminish its luster." 
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COLUMNIST ON APPOINTMENT OF NEW CHIEF JUSTICE 


HK220927 Manila BUSINESS DAY in English 21 Nov 85 pp 4, 6 
[My Cup of Tea" Column by Ninez Cacho-Olivaves: "A Dissenting Opinion"] 


[Text] Papa Marcos never fails to disappoint me. The most recent disappointment came 
quite naturally when he appointed Associate Justice Ramon Aquino as the 14th Chief 
Justice of our very subservient Supreme Court [SC]. My goodness! I had actually 
placed my bet on the most junior associate justice jumping over everybody else to 
become chief justice. When I placed my bet, I didn't bother to check if the most 
junior justice was a classmate of Papa Ferdinard. I guess, deep down, I wanted my 
disappointment to be complete and total. 


But after Felix Makasiar's appointment as SC chief justice, it should have been pretty 
obvious to anyone -- including morons -- that under Papa's regime, aspiring justices 
who covet the top post in the judiciary must not only echo the Malacanang line, they 
must also belong to the famous law class of '39. That's Papa's batch, but natch! 


Poor Mr. Justice Claudio Teehankee! For all his brilliance, his probity, his 
unsullied reputation as a consistent guardian of the fundamental law, his stubborn 
refusal to be Papa's stooge in the judiciary, he lacked that one important qualifica- 
tion. He was not Papa's classmate. Not in grade school, not in high school and not 
law school. Darn! Not even in a bar review class! And for that, Mr. Justice 
Teehankee will never get a million pesos when he finally retires. 


Look at Makasiar. Four months as chief justice and he gets a million bucks. But what 
fantastic changes did he bring about in the SC during his brief four-month tenure as 
Chief Justice? Well, for one, there was this “action agad [immediately]" in the case 
involving my favorite general, Fabian Ver. But why couldn't Makasiar do the same in 
the case of the controversial PDA [Presidential Detention Action] and the Integrated 
Bar's petitions regarding certain presidential decrees? I can give you one guess and 
it is a cinch that you will hit the jackpot. 


And is Makasiar consistent? You betcha. His swan song, if it could be called that, 
was to vote for an outright dismissal of the petition urging the high court to issue 
a temporary restraining order and to declare the Sandiganbayan proceedings a mistrial. 
This petition was filed by a multi-sectoral group of 31 individuals, including former 
Supreme Court justices. To Makasiar and the newly appointed Chief Justice Aquino, 
however, "there was no whimsical, capricious and despotic exercise of jurisdiction" 
on the part of the Sandiganbayan and the Tanodbayan. I kind cf tend to agree with 
some of Makasiar's adjectives. How can anyone forget the almost heavenly happiness 
displayed by Tanodbayan Fernandez when he lost his case at the Supreme Court? Was 
the joy expressed over the defeat whimsical and capriocious? Why, he was so happy, 

I was almost sure, from the look of Tanodbayan Bernie's happy face, he was next in 
line for a junior position in the Supreme Court. 


But how dare these 31 individuals, retired Supreme Court justices and well-known 
lawyers, think that they had the right to petition the court for a certiorari and 
prohibition with prayer for a preliminary injunction and/or restraining order! They 
are, in Makasiar and Aquino's opinion, "strangers" to the case, since, as the logic 
went, they are neither the accused nor the prosecutors. And they maintained that even 
as taxpayers, these petitioners had no right to institute special civil action involv- 
ing the Aquino-Galman double murder case. And to think that these taxpayers chipped 
in to shell out a million pesos in retirement pay for old boy Makasiar. 


—_—— ee 
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However, eight Supreme Court justices thought differently. But this shouldn't raise 
the taxpayers' hopes either. It is, after all, just a temporary restraining order. 
The majority of the justices generally like to let the petitions ride and then dismiss 
them as "moot and academic." 


The latest joint opinion of this Magnificent Duo (Makasiar and Aquino) was that the 
petition was "novel and unprecedented for the single reason that it is devoid of any 
legal basis." I wonder if the same can be said of the appointments of Makasiar and 
Aquino as chief justices, Not that any legal basis was involved, but that the choice 
of Makasiar was unprecedented. Tradition was broken when the most senior and most 
qualified justice was bypassed. It certainly was novel for a new chief justice to 
serve for only four months, long enough to cost the taxpayers a million pesos in retire- 
ment benefits. In the appointment of Aquino, | suppose the new rules of "Club 39" 
are just being followed. After all, isn't Aquino a "legal" classmate of Papa? 


The dailies provided the readers with Aquino's biodata. I didn't realize that Aquino 
was once a newspaperman and a prolific writer. Part of his biodata read thus: 

"Aquino was associate editor of the defunct MANILA POST from 1945-1947 ... in recogni- 
tion of his writing ability, he was awarded ... first prize in the Golden Jubilee 
Essay Contest sponsored by the UP [University of the Philippines] College of Law with 
the prize of P8,000.00." 


Strange, but for a prolific writer, Aquino doesn't seem inclined to spend too much 
time writing opinions. In many important political cases brought before the high 
court, I seem to recall the many instances when he only wrote two words: "No part." 
In some cases wherein petitions are dismissed (No doubt bringing boundless joy to 
Solicitor-General Estelito Mendoza and the administration), Aquino relents and shows 
a little more of his old literary skill as he writes more than just two words -- such 
as "I concur in the result." 


And so we have a new Chief Justice in the hopelessly subservient Supreme Court. And 
on the appointment of the new chief justice, forgive me if I paraphrase and borrow 
some literary gems from the new chief justice -- 1 do not concur in the result. 


COLUMNIST ON ARMED FORCES REORGANIZATION 


HK220807 Manila BUSINESS DAY in English 20 Nov 85 pp 4, 5 
["My Cup of Tea" column by Ninez Cacho-Olivares: "Another Illusion?"} 


[Text] At a recent palace meeting between Ferdinand and the military top brass, a 
board composed of generals and colonels was reportedly created to study and recommend 
to the commander-in-chief and the defense ministry the steps necessary to effect a 
complete top-to-bottom reorganization of the Armed Forces of the Philippines [AFP]. 


Present during the meeting were Juan Ponce-Enrile, the defense chief, Gen. Fabian Ver, 
an et al in the Aquino-Galman double murder case, Gen. Fidel Ramos, acting chief of 
staff, Gen. Josephus Ramas, commander of the Army, Gen. Vicente Piccio, custodian of 
the accused Avsecom soldiers, Rear Adm. Simeon Alejandro, Navy flag officer in command 
and 15 other brigadier generals, including officers of the general staff. 


But why was my favorite general, Fabian Ver, invited to attend that meeting? Well, 
according to the Palace story, Ferdinand declared to all the sundry that Gen. Ver was 
the “most knowledgeable" when it came to national security plans, including Oplan 83-1, 
reportedly the U.S.-Philippines mutual defense plan. My goodness! Whatever will we 
do without my favorite general? 
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Even the participants of the conference apparentiy are of the opinion that the general 
is truly indispensable. According to the reports, he was asked if he would still take 
part in the reorganization moves even if he would not be reinstated, Cute. Gen. Ver, 
who always seems to hear duty call, was quoted as having said, "I am willing to put 
down in writing that I will serve even in a consultant's capacity in the reorganization 
plan." 


But Ferdinand, his chief, has said time and again that the accused general will be 
automatically reinstated the moment the acquittal verdict is handed down. So what 
was the point of the conforces question? 


It will be recalled that the first time Ferdinand was asked about the status of Gen. 
Fabian by a foreign correspondent, he replied that the other generals had already 
reached an agreement that Gen. Ver, if acquitted, would be reinstated as chief of staff. 
Most of those present at the recent Palace meeting were presumably the same individuals 
who had reached such an agreement. So why ask Gen. Fabian such a seemingly irrelevant 
question today? Are these officers now prepared to renege on their earlier agreement? 
Does Gen. Ver now believe that an acquittal is sufficient to "vindicate his name and 
honor"; that his "reinstatement" as AFP chief of staff is no longer that important 

to him and his family? 


If so, can this change of heart be attributed to the almighty Washington pressure. 

The U.S. Government has been very vocal avout its views on the reinstatement of Gen. 
Fabian Ver. It has been reported that there are threats to cut off all aid if the 
accused general gets back to that position. Has Ferdinand finally decided to complete- 
ly succumb to American pressure and go back on his "word of honor"? 


Or does Ferdinand want to give Washington the impression that he is truly serious in 
instituting reforms in the military? Ferdinand has been called a "wily politician" 

of world-class standard. He is also known as a master at creating illusions of reforms. 
He has been described in foreign circles as being "smarter and tougher" than the Shah 
of Iran. He is wily enough to give the U.S., the world and the Filipinos (in that 

order of importance) the impression that serious military reforms are indeed on their 
way with the creation of the "AFP Revamp Board." And will the new scenario now "down- 
grade" Ver as "consultant" and no longer chief of staff in order to appease Washington? 


It is significant to note that Ferdinand has stressed the importance of the role Gen 
Ver plays in the national security plans. It is just as significant to note that he 
has made it known that the general's presence was a "matter of crucial importance." 
Ver is, according to Ferdinand, the "most knowledgeable." Surely, in such a reorgani- 
zation scheme, the "consultant's" recommendations and suggestions will carry a hell 

of a lot of weight. 


It is no secret that, in this country a lot depends on patronage. In the AFP, for 
instance, there have been many cases of deserving officers being bypassed for promo- 
tions simply because they do not have goc fathers or strong connections within the 
establishment. Some undeserving and even downright rotten-to-the-core officers have 
been given choice positions simply because of their unquestionable loyalty to certain 
individuals. Thus, this lack of professionalism is one major reason for the very low 
morale in the AFP. 


Will the publicized top-to-bottom revamp usher in a new era of professionalism in the 
AFP? 


If such were the goal, then all extendee officers -- without exceptions -- should be 
retired. But while recognizing this need, Ferdinand also claims that "it would be 
tragic to just retire officers who have no replacements and stop operations." 
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He apparently does not want to create a "hiatus and void" in the military operations 
and in the command structure, 


Isn't he saying then that some of these extendee officers are irreplaceable? Are they 
indispensable? Perhaps they are, at that. But indispensable to whom? To the coun- 
try? The nation? Or to the interests of Ferdinand? 


The announcement did not identify the officers who would compose the board although 
it is clear that Gen Ver will play a major role. But if those present will take an 
active role, whom do you think will they recommend to the choice positions of power? 
Deserving officers who should have been generals if these extendee officers had been 
retired long ago? Or will they not "recommend" their trusted and dependable boys over 
whom control can still be exercised even after their retirement? 


One may have a change of faces in the military hierarchial structure, but if mere 
clones will take over, and the same system of patronage continues, morale will continue 
to be low. And if such a top-to-bottom revamp produces clones, wouldn't that not have 
been a master stroke at creating yet another illucion of reform, worthy of the crafty 
and wily Ferdinand? 


MARCOS SIGNS LAW AGAINST UNFAIR TRADE PRACTICES 


HK230658 Manila BUSINESS DAY in English 22 Nov 85 p 2 
{By Tara S. Singh] 


[Text] To prevent the unrestricted entry of certain imported goods into the country, 
President Marcos signed Presidential Decree No 1999 ‘ch amended Section 301 (the 
anti-dumping provision) of the Tariff and Customs Cod 1978. The decree took 
effect Nov. 9. Marcos said he issued the decree to further strengthen measures against 
unfair trade practices and provide domestic industries with adequate protection against 
the entry of cheap and undervalued imports. 


The new anti-dumping law complements the government's move to further liberalize 
imports by the end of the year. Under the decree, the Tariff Commission is empowered 
to conduct investigations to verify if the goods in question are being imported, sold 
or likely to be sold in the Philippines "at a price less than (their) fair value." 

To determine the fair value of the imported goods, the commission shall use the price 
at which the product is being sold for consumption at its country of origin, excluding 
internal excise taxes. 


However, in case the fair value of the product cannot be determined, the following 
rules shall be applied: 


If the home consumption price is unreliable because of association or a compensatory 
arrangement between the exporter and the importer or a third party, or if the quantity 
of like or similar articles sold by the producers for home consumption is negligible 
in relation to the quantity sold for export to countries other than the Philippines 

as to be an inadequate basis for comparison, then the fair value of the article shall 
be based on the export price of like articles sold to countries other than the 
Philippines. 


If the country of export is a state-controlled economy, then the fair value of the 
goods or articles shall be the home consumption price of the same article "in a proxy 
country at the same stage of economic development which is a proven or established 
competitive producer of the article under consideration." 
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In case where products are not imported directly from the country of origin but are 
exported to the country of importation from an intermediate country, the fair value 
shall be the home consumption price in the country of origin or the country of export, 
whichever is higher. If the fair value of such or like article cannot be determined 

in accordance with the earlier computations, the imported goods shall be computed on 
the basis of the cost of production as determined or calculated from reasonably avail- 
able data. After the investigation of the Tariff Commission, it shall submit its find- 
ings to the minister of finance within 60 days. The decree states that the finance 
minister, within 60 days after the submission to him of the findings by the Tariff 
Commission, shall decide whether the articles were imported in violation of the 
Customs and Tariff Code and shall give the appropriate notice to the parties concerned, 


The decree provides that the commissioner of customs, upon a finding that the imported 
goods violate Philippine laws, will impose a "dumping duty to be levied, collected 

and paid, in addition to any other duties, taxes and charges imposed by law on such 
imported articles." The decree defines dumping duty as the tax to be collected equal 
to difference between the actual purchase price and the fair value of the article as 
determined by the Tariff Commission. The decree also states that "the established 
dumping duty shall be subject to adjustments based on the prevailing home consumption 
price of a proxy country or in the absence thereof, the cost of production." 


DEBT RESCHEDULING AWAITS IMF 3D TRANCHE RELEASE 


HK220715 Manila BUSINESS DAY in English 20 Nov 85 p 2 
[By Rigoberta D. Tiglao] 


[Text] The Central Bank [CB] and the country's creditor banks have moved back the 
schedules for the signing of the rescheduling agreements for the debts of the public 
sector and private corporations to foreign banks until the release of the third tranche 
of the International Monetary Fund's (IMF) standby credit facility to the Philippines. 


Sources in the international banking community said the deadline for the signing of 
50 percent of public sector debts, earlier set for Nov 15, has been moved back to 
Dec 15, when che IMF is expected to have already released the third credit tranche. 
Similarly, the start of the program for the restructuring of the debts of private 
corporations to the banks which was to start Nov 1 will start only on Dec !. 


The delays will exact some cost on the country's foreign exchange resources since the 
interest payments required under the original loan terms will have to be paid promptly 
until the rescheduling agreements are signed and become effective. Already, because 
of the delays in restructuring part of the country's foreign debt, interest payments 
this year up to August have amounted to $1.4 billion, representing half of the coun- 
try's export earnings in the same period. 


BUSINESS DAY sources explained that the Dec 15 date is now the new "deadline" for the 
finalization of the agreements to reschedule public sector debts equivalent to 50 per- 
cent of the total $5.6 billion owed to international banks. The CB and representatives 
of the international advisory committee for the Philippines have already finalized 

the documents to be signed for these loans, which involve the debts of the CB, the 
Philippine National Bank (PNB), the Development Bank of the Philippines (DNP), Ni tional 
Power Corp (NPC) and Philippine National Oil Co (PNOC). The loan documents should 

have been signed early this month if the IMF had released the third credit tranche 

to the country. 
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Wit the agreements reached by the government with the IMF staff mission sent recently 
to Manila, it is expected that the Fund's executive board will approve the release 

of the third tranche by early December. While in the Philippines, the staff mission 
kept in close contact with IMF headquarters, so the agreements it reached with the 
government actuallyrepresent the Fund management's views. Furthermore, the IMF execu- 
tive board very rarely reverses a recommendation by its management. 


The only hitch in the IMF approval will be a move by the United States government to 
use the Fund to force the Marcos government to institute political and economic 
reforms. Reports of recent hearings in U.S. congressional committees in fact have 
quoted Washington officials as saying that the U.S. can exert pressure on the 
Philippine government through "multilateral agencies,"" The U.S. which has 18 percent 
of the total votes in the IMF executive board could block the release the third 
tranche. 


According to the loan document for the $925 million new money to the country, the 
Philippines could have drawn the second portion of the loan by Sept 2 and the third 
portion by Nov 2 if the IMF had released its own credit tranches as scheduled. 


PD TO COST $10-15 MILLION FOREIGN EXCHANGE 


HK220931 Manila METRO MANILA TIMES in English 20 Nov 85 pp 12, 11 


[Text] The country stands to lose at least $10 million to $15 million yearly in 
foreign exchange earnings as a result of a government order to all detergent makers 

to shift to coconut-derived fatty alcohols (CFA) from alkyl benezene (AB) in manufac- 
turing detergents. This was revealed yesterday by Ramon Garcia, boardchairman of LMG 
Chemicals, Inc., a big detergent firm which was the subject of complaints of consumers 
who claimed AB was a pollutant. The shift from AB to CFA was decreed by PD [Presiden- 
tial Decree] 1872. 


Garcia, at a press conference yesterday, said the presidential decree woul’ cause the 
"unnecessary loss" of CFA export earnings averaging $36 million yearly. The foregone 
export earnings are significant compared to the import cost of only $15 million-$20 
million for the AB requirements of detergent makers, Garcia added. Garcia also lashed 
out at another decree, PD 1863, which bans the import of AB. The two PDs could spell 
the closure of LMG's P600-million alkylation plant and the massive layoff of employees. 
LMG, which was put up in 1977, "does not deserve this injustice and arbitrary 
disenfranchisement, considering that it has fully adhered to government laws and 
rules," Garcia said. 


Garcia also took to task the Board of Investments (BOI) for withdrawing its support 
to the LMG after enticing the firm to invest millions in apioneer undertaking but 
which the government "now wants to destroy." The LMG officials also denied that AB 
was pollutant. "We feel the President was ill-advised on the two decrees and the 
monopoly will not benefit the coconut farmers," said Garcia. "By implementing PDs 
1863 and 1872, we have outrightly lost the essence of free enterprise, not to mention 
the possible shut-down of our plants which will surely mean the loss of jobs of 
several hundreds of employees," he added. 


Garcia also accused the government of issuing conflicting policies that create a 
"disincentive to local and foreign investors to initiate investments in the country 
especially now when new investments are what the economy requires." "Government 
policies should be consistent to provide security of investment on a long-term basis," 
he added. 
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CENTRAL BANK, OTHERS FINALIZE DEBT RESTRUCTURING 


HK220759 Manila BULLETIN TODAY in English 21 Nov 85 p 17 


[Text] The Central Bank [CB] and four other government corporations finalizing their 
debt restructuring negotiations have named their respective servicing banks which will 
act as coordinators with the hundreds of foreign creditor banks in firming up the 
final agreements and rounding up the signatures of each of the creditors involved. 


Sources close to the Philippine teams negotiating the restructuring disclosed that 

the CB has named Manufacturers Hanover Trust of New York as its servicing bank. 
Development Bank of the Philippines has chosen Bank of Tokyo; Philippine National 

Bank and its subsidiary, the National Investment and Development Corp., Chase Manhattan 
Bank; Philippine Airlines, Chemical Bank; and Philippine National Oil Company, Chase 
Manhatten. The other big government borrower still to name a servicing bank is the 
National Power Corporation [NPC]. Sources said that the NPC may have either Citibank 
N.A. or the Bank of America. 


A slight delay in the signing of the rescheduling agreements covering 50 percent of 
the total $3.77 billion of restructurable public sector debt is now anticipated from 
the original schedule of Dec 4. The sources said that signing may take place in 
January. 


The CB and the five government corporate borrowers account for approximately 70 percent 
of the total restructurable public sector corporate debt. The DB has the biggest share 
because of the "jumbo loans" it obtained for the consolidated foreign borrowing program 
and the estimated $100 million in private corporate sector debt already assumed by 

the CB by virtue of the peso deposit scheme whereby the original borrowers deposited 
pesos with the CB as payment for their foreign exchange liabilities during the stand- 
still period. 


Drawing of the final installment of $325 million from the new money facility will now 
have to be reset since signing of the restructuring agreements for half of the restruc- 
turable public sector debt is a condition-precedent for such release. The restructur- 
ing covers all principal maturities due foreign banks between Oct 17, 1983 and Dec 31, 
1986. 


GOVERNMENT GUARANTEES CALLED IN; DEFICIT SWELLS 


HK221542 Manila BUSINESS DAY in English 22 Nov 85 p 2 


[By Rigoberto D. Tiglao] 


[Text] The calling in by foreign creditors of guarantees extended by government 
financial institutions to cover the debts of distressed companies this year was one 
of the major reasons for the swelling of the government's budget deficit this year, 
Prime Minister Cesar Virata said yesterday. 


"We have been hit hard on this particular front," Virata said in a speech before a 
meeting of the Chamber of Mines of the Philippines. Virata specifically mentioned 
that government guarantees had been called on the debts of a number of mining and 
sugar companies. The guarantees mentioned by the Prime Minister referred to those 
extended mainly by the Development Bank of the Philippines (DBP), the Philippine 
National Bank (PNB) and the Philippine Export and Foreign Loan Guarantee Corp (Phili- 
guarantee). 
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The guarantees meant that these government agencies had to assume the liabilities of 
the private companies which have failed to honor their obligations. Despite the 
government's agreement with the international financial community for a moratorium 
on the country's debt payments, these institutions have had to assume the servicing 
of the interest payments for the loans of these private companies, most of which are 
on the verge of bankruptcy. 


Data made available to BUSINESS DAY on the government's fiscal position for the 

first semester of the year, supports Virata's explanation for the swelling of the 
budget deficit beyond the P6.2 billion earlier estimate. For the first six months 

of the year, interest payments, the bulk of which were for the interest on the govern- 
ment financial institutions' amounted to P9 billion, more than double the P3.7 billion 
the government spent for interest payments in the first semester of the year. 


Sources in the government said that since October 1983 when the country's debt crisis 
erupted, government financial institutions have had to assume the loans of distressed 
private companies amounting to about $300 million. This was the main reason why 
Central Bank figures on the country's foreign debts showed that loans of government 
banks increased by $468 million from its Oct. 17, 1983 level of $893 million to 
$1,361 million as of June 30 this year. 


The very liberal extension of guarantees by government financial institutions in the 
past was one of the main factors that pushed the country to its debt crisis and 
allowed massive dollar salting out of the country. This was because with the guaran- 
tees extended by the government banks, which virtually were guarantees by the national 
government, foreign creditors did not bother to check the feasibility of the projects 
a number of private companies had alleged will be financed by the foreign loans. In 
turn, a major portion of the foreign loans covered by the guarantees was salted abroad 
through the process of overpricing the equipment purchased out of the foreign loans. 


Virata, in his speech yesterday, said the increase in government expenses for debt 
servicing, together with the shortfall in government revenues, had forced the govern 
ment to ask the International Monetary Fund (IMF) for "additional budgetary leeway." 
"Government revenues have gone down so much," the Prime Minister said. Sources at 
the Bureau of Internal Revenue (BIR) had disclosed that tax revenues are now expected 
to fall P2 billion short of projections. 


Virata explained that the IMF (management) had agreed to the Philippine government's 
request. He however declined to disclose by how much the budget deficit ceiling would 
be raised. Earlier, the IMF imposed a P6.2-billion limit on the budget deficit for 
this year. Virata said part of the wider "budgetary leeway" will be used for "outlays 
in the countrvside to buy rice and corn since prices for these have been too low." 

He also said "arrearages to government contractors will be settled to improve their 
finances." 


The Prime Minister yesterday reiterated that government plans to lift the 1 percent 
foreign exchange transaction tax as well as the 5 percent additional import surcharge 
by Jan 1 next year will be implemented as scheduled. 
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SECOND-QUARTER UNEMPLOYMENT RATE AT RECORD LEVEL 


HK220723 Manila BUSINESS DAY in English 20 Nov 85 p 2 


[Text] The official national unemployment rate reached 7.3 percent in the second 
quarter of this year, the highest quarterly unemployment rate tallied since the 
National Census and Statistics Office (NCSO) started its quarterly monitoring of the 
job situation. On a regional basis, Metro Manila registered the highest unemployment 
rate of about 20 percent, which meant that one out of five persons fit to work in the 
National Capital Region was jobless during this period. 


Based on Preliminary data from the NCSO, a seven-plus percent unemployment rate trans- 
lates into about 1.55 million people out of work during the second quarter out of a 
total labor force of 21.3 million. That represents a 34 percent increase from the 
1.16 million people out of work in the previous quarter. The number of persons 
"visibly underemployed" also went up from roughly 3.2 million in the first quarter 

to 3.4 million in the second quarter, according to the government statistical agency. 


The second quarter's unemployment rate represents a sharp rise from the 5.8 percent 
rate registered during the first three months of the year. The previous record high 
was set in the first quarter of 1983, when the rate of joblessness jumped from 5.5 
percent in the last quarter of 1982 to 7.0 percent. The lowest quarterly rate was 
recorded in the fourth quarter of 1979, when it went down to 3.5 percent. Though the 
unemployment rate increased in the second quarter, the absolute number of persons 
recorded as employed by the NCSO increased from 18.8 million to 19.7 million. Some 
9.7 of those listed as employed in the second quarter were in agriculture, while 10 
million were in the non-agricultural sector. 


The number of visibly underemployed, moreover, is markedly down from last year. The 
second quarter figures show some 3.4 million in this category. The comparable figure 
for the third quarter of 1984 was 4.6 million. 


INDUSTRY MERGERS ENCOURAGED TO COMBAT IMPORTS 


HK221541 Manila BUSINESS DAY in English 22 Nov 85 p 3 
[By Daniel C. Yu] 


(Text] The government will rationalize highly protected industries to complement its 
import liberalization plan starting next year, BUSINESS DAY learned yesterday. Sources 
said the rationalization will take the form of "encouraged" mergers among existing 
firms within an industry or outright buyouts to be undertaken by the largest manu‘*ac- 
turer in each sector. 


Sources said the plan to rationalize certain sectors was arrived at following a govern- 
ment decision to turn down the request of the firms within these sectors to defer the 
import liberalization plan. Instead, the government has offered to give these compa- 
nies which will definitely not be able to compete with production levels, a "breathing 
spell" before the market is actually opened up next year. 


By asking firms within these sectors to merge, the government is hoping that they will 
achieve a higher level of production which will allow the surviving entities to com- 
pete with imports over the long term. 
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Earlier, industry leaders in these sectors pleaded with the government to exempt them 
from the import liberalization program on the ground that when they set up their plants, 
they were not designed to export or compete with imports. Most of these firms operate 
on the concept of measured capacity which essentially limits their activity to 
supplying the domestic market. For years, these firms operated solely to meet 

domestic requirements. 


With the import liberalization program of the government however, these sectors have 
to upgrade their perations if they intend to survive without the added import licen- 
sing protection currently given by the government. Studies are now being rushed to 
determine the number of entities within a sector that will be allowed to remain so they 
can effectively compete with imports. These sectors that cannot become competitive 
even with the rationalization program "will be allowed to fall along the wayside." 
"These sectors probably have no business in the country since they do not possess any 
comparative advantage to be able to compete with imports," sources explained. 


Sources said the government will only defer the trade liberalization program for 
industries which could present "justifiable reasons" for such a postponement. It 

is believed that the only industries for which a postponement will be considered 
"Justifiable" are those badly affected by the economic crisis but which are inherently 
able to operate profitably and compete with imports even without the import licensing 
requirement. 


The import liberalization program will directly affect 13 sectors. These are the tire, 
glass, canned meat processing, chemical fibers, iron and steel, chemicals, textile, 
tin, pulp and paper, consumer durables, ceramics, lamps and fixtures industries. 

The program will affect a total of 1,303 commodittes with an aggregate import value 
of $952.9 million based on importations made in 1983. These are considered sensitive 
commodities and their importations in the past have e‘ther been banned or strictly 
regulated. For those industries which can compete with imports so long as imports 
are valued at the correct home consumption value (HCV), the government has already 
drawn up a number of safeguards. A decree has already been signed for example which 
will strengthen the existing anti-dumping measures. The decree mainly streamlines 
existing rules so it will be easier to prove injury on industries caused by cheap 
imports. The Bureau of Customs, on the other hand, is now rushing the updating of 
its HCV list to ensure that the correct values will be used. 


AIR FORCE OFFICER CHARGED WITH SWINDLING 


HK250941 Quezon City Maharlika Broadcasting System in English 0700 GMT 25 Nov 85 


[Text] The tanodbayan today filed criminal charges against a Philippine Air Force 
officer who reportedly pocketted the allowances of his men amounting to more than 
29,000 pesos. Charged with five counts of "esitafa" (swindling) for falsification of 
public documents was Philippine Air Force Captain Vicente (Mantuano) who is assigned 
to Puerto Princesa, Palawan. (Mantuano) allegedly falsified twelve weekly payrolls and 
made it appear that the payees under his command had already affixed their signatures 
on the payrolls. The court recommended bail in the amount of 50,000 pesos for 
(Mantuano's) provisional release. 


AIR FORCE OFFICIALS DEFECT IN LOS ANGELES 


HK221035 Mantla Far East Broadcasting Company in Tagalog 1000 GMT 22 Nov 85 


[Text] Two military officials have announced their defection to the United States. 
Philippine Air Force Major Vicente (Carag) and Lieutenant Colonel Jaime (Gopilan) 

of the Philippine Military Academy [as heard] revealed their defection to the Los 
Angeles Press Club. They said they no longer want to stay in the Philippines because 
they cannot support a government that violates the law and does not defend human 
rights. ‘They said they have joined the Movement for a free Philippines, the organiza- 
tion headed by former Senator Raul Manglapus. 
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